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�� 4HE�2EVISED�"UDGET�3TATEMENT

���� !�BUDGET�FOR�THE�FUTURE

$URING�THE�PAST�FEW�YEARS��A�UNIQUE�COMPREHEN

SIVE� BUDGET� CONSOLIDATION� HAS� TAKEN� PLACE� IN
3WEDEN�� )N� FIVE� YEARS� A� DEFICIT� OF� ����� PER� CENT
HAS� BEEN� TRANSFORMED� INTO� A� SURPLUS� OF� ���� PER
CENT�OF�'$0��4HIS�CONSOLIDATION�WAS�TRYING�BUT
NECESSARY�� $URING� THE� SAME� PERIOD�� SUSTAINABLE
LOW�INFLATION�HAS�BEEN�ESTABLISHED�

4HROUGH�THIS�POLICY��CONFIDENCE�IN�THE�FUTURE
HAS�RETURNED�AND�A�STABLE�BASIS�LAID�FOR�SUSTAINABLE
HIGH� GROWTH� AND� INCREASING� EMPLOYMENT�� 4HIS
ALSO�CREATES�A�GREATER�ABILITY�TO�WITHSTAND�PERIODS
OF� INTERNATIONAL� FINANCIAL� TURBULENCE�� )F� THE
BUDGET� CONSOLIDATION� AND� STRUGGLE� AGAINST� INFLA

TION�HAD�NOT�BEEN�SUCCESSFUL��3WEDEN�WOULD�NOW
BE�IN�A�VERY�PRECARIOUS�SITUATION�

)NTERNATIONAL�FINANCIAL�TURBULENCE�HAS�RECENTLY
BEEN�CONSIDERABLE��3ERIOUS�CRISES�ARE�TAKING�PLACE
IN� 2USSIA�� *APAN�� AND� A� NUMBER� OF� OTHER� !SIAN
COUNTRIES��AS�WELL�AS�IN�,ATIN�!MERICA��4HERE�ARE
FEARS�THAT�THESE�CRISES�WILL�SPREAD�TO�MORE�COUN

TRIES��%VEN�IF�DISTURBANCES�TO�DATE�HAVE�PRIMARILY
BEEN� IN� THE� FINANCIAL� SECTOR�� THERE� IS� A� RISK� THAT
THEY�WILL�BE�SPREAD�TO�THE�REAL�ECONOMY��)T�IS�AL

READY� THE� CASE� THAT� GROWTH� FORECASTS� IN� SOME
COUNTRIES�HAVE�BEEN�REVISED�DOWNWARDS�

4HE� OUTCOME� OF� THE� 2IKSDAG� ELECTION� HAS
MOREOVER� CREATED� SOME� UNCERTAINTY� ABOUT� THE
PROSPECTS�FOR�CREATING�POLITICAL�MAJORITIES�AND�ON
THE�FUTURE�DIRECTION�OF�ECONOMIC�POLICY�

)T�IS�THEREFORE�IMPORTANT�THAT�THE�"UDGET�"ILL�IS
BASED� ON� AN� AGREEMENT� BETWEEN� THE� 3OCIAL

$EMOCRATIC�'OVERNMENT��THE�,EFT�0ARTY�AND�THE
'REEN� 0ARTY�� 4HIS� CO
OPERATION� EXTENDS� TO� FIVE
AREAS�â�THE�ECONOMY��EMPLOYMENT��SOCIAL�JUSTICE�
GENDER�EQUALITY��AND�THE�ENVIRONMENT�â� AND� IN

CLUDES�BOTH�CONCRETE�PROPOSALS�AND�MEASURES�FOR

THE�FUTURE��/THER�AREAS�â�SUCH�AS�%UROPEAN�POLICY
AND� SECURITY� POLICY� ARE� NOT� INCLUDED� IN� THE
AGREEMENT�

4HE� AGREEMENT� BETWEEN� THE� THREE� PARTIES� IS
ALSO�BASED�ON�EARLIER�AGREEMENTS�BEING�RESPECTED�
4HESE� INCLUDE� AGREEMENTS� ON� THE� NEW� BUDGET
PROCESS��THE�PENSION�REFORM��THE�INCREASED�INDE

PENDENCE� OF� THE� 2IKSBANK�� ENERGY� POLICY� AND
DEFENCE�POLICY��4HESE�AGREEMENTS�STAND�FIRM�

4HE�NEW�AGREEMENT�NOW�REACHED�IS�A�CLEAR�IN

DICATION�THAT�THERE�IS�A�BROAD�SUPPORT�FOR�A�STABLE
AND� PREDICTABLE� ECONOMIC� POLICY� THAT� AIMS� AT
MAINTAINING�AND�STRENGTHENING�CONFIDENCE�IN�THE
3WEDISH� ECONOMY�� )T� IS� A� POLICY� FOR� INCREASED
EMPLOYMENT�� INCREASED� SOCIAL� JUSTICE�� ENHANCED
GENDER�EQUALITY��AND�A�BETTER�ENVIRONMENT�

4HE�ECONOMY

#O
OPERATION� ON� THE� ECONOMY� IS� BASED� ON� THE
PREVIOUSLY� SET� EXPENDITURE� CEILINGS� FOR� �����
�����������AND������BEING�RETAINED��)N�ORDER�NOT
TO�RISK�THE�EXPENDITURE�CEILING�FOR������AND�����
BEING�EXCEEDED��A�NUMBER�OF�MEASURES�HAVE�BEEN
INTRODUCED� LEADING� TO� REDUCTION� IN� EXPENDITURE
AND� POSTPONEMENT� OF� CENTRAL� GOVERNMENT� EX

PENDITURE�

4HE�SURPLUS�TARGETS�FOR�GENERAL�GOVERNMENT�FI

NANCE� WILL� ALSO� BE� RETAINED�� WHICH� MEANS� THAT
SUCCESSIVE�AMORTISATIONS�CAN�BE�MADE�ON�CENTRAL
GOVERNMENT� DEBT�� 4HE� GOALS� PREVIOUSLY� SET� WILL
BE� MADE� MORE� STRINGENT�� HOWEVER�� SO� THAT� THE
TARGET�FOR������WILL�BE�INCREASED�FROM�����TO���PER
CENT�OF�'$0�

4HE�POLICY�FOR�MAINTAINING�INFLATION�AT�A�VERY
LOW�LEVEL�WILL�BE�RETAINED��/NE�MANIFESTATION�OF
THIS�AMONG�OTHERS�IS�THAT�THE�2IKSDAG�WILL�TAKE�A



02/0� �������� ��

�

DECISION�DURING�THE�AUTUMN�ON�GIVING�THE�2IKS

BANK�INCREASED�INDEPENDENCE�

%MPLOYMENT

%XPERIENCE�SHOWS�THAT� THE�ECONOMIC�POLICY�OB

JECTIVES�HAVE�A�CONSIDERABLE�IMPACT��4HIS�HAS�BEEN
THE� CASE� IN� 3WEDEN� FOR� THE� TARGETS� FOR� BUDGET
CONSOLIDATION� AND� INFLATION�� 4HE� 'OVERNMENT
HAS�PREVIOUSLY�FORMULATED�A�TARGET�THAT�REGISTERED
UNEMPLOYMENT�IS�TO�BE�REDUCED�TO���PER�CENT�BY
������)T�IS�NOW�MOTIVATED�TO�INCREASE�THE�LEVEL�OF
AMBITION� AND� EXTEND� THE� TIME� PERSPECTIVE� BY
ADOPTING� A� SUPPLEMENTARY� TARGET� FOR� EMPLOY

MENT�� 4HIS� MEANS� THAT� THE� PROPORTION� OF� EM

PLOYED�IN�THE�POPULATION�AGED�BETWEEN����AND���
IS�TO�INCREASE�FROM����PER�CENT�IN������TO����PER
CENT�IN������

4HE�'OVERNMENT�INTENDS�TO�PRESENT�PROPOSALS
IN� THE� ����� 3PRING� "UDGET� "ILL� TO� IMPROVE� THE
PROSPECTS�OF�ATTAINING�THIS�TARGET�

4HE�"UDGET�"ILL� CONTAINS� PROPOSALS� FOR� ADDI

TIONAL� RESOURCES� TO� EDUCATION�� CARE� AND� SOCIAL
SERVICES� BY� SUCCESSIVE� INCREASES� IN� CENTRAL� GOV

ERNMENT� GRANTS� IN� ������ ����� AND� ����� AND� BY
THE�3%+�����STATE�TAX�PAYMENT�BEING�TRANSFERRED
TO�THE�LOCAL�GOVERNMENT�SECTOR��"ESIDES�THESE�RE

SOURCES�MAKING�POSSIBLE�QUALITY�IMPROVEMENTS�IN
EDUCATION�� CARE� AND� SOCIAL� SERVICES�� THEY� ALSO
MAKE�POSSIBLE�INCREASED�EMPLOYMENT�

3OCIAL�JUSTICE

!�NUMBER�OF�MEASURES�ARE�PROPOSED�TO�INCREASE
SOCIAL�JUSTICE��4HE�FINANCIAL�SITUATION�OF�PENSION

ERS� WILL� BE� IMPROVED� IN� ����� BY� THE� FULL� PRICE
BASE�AMOUNT�BEING�RESTORED�AND�BY�THE�HOUSING
SUPPLEMENT� FOR� THE� WORST
OFF� PENSIONERS� BEING
INCREASED��4HE�FINANCIAL�SITUATION�OF�WAGE
EARNERS
WILL� BE� IMPROVED� BY� A� TEMPORARY� TAX� REDUCTION
THAT� ESPECIALLY� FAVOURS� THOSE� ON� LOW� INCOMES�
0ROPERTY� TAX� FOR� RENTED�ACCOMMODATION�WILL�BE
REDUCED� TEMPORARILY� IN� ������ #HILDREN�S� AND
STUDY�ALLOWANCES�WILL�BE�INCREASED�IN�TWO�STAGES
IN������AND�������)NITIATIVES�WILL�BE�TAKEN�TO�IM

PROVE� THE� SITUATION� FOR� THE� HOMELESS��$EVELOP

MENT�ASSISTANCE�WILL�BE�SUCCESSIVELY� INCREASED� IN
�����������AND������

'ENDER�EQUALITY

7OMEN�AND�MEN�SHALL�HAVE�THE�SAME�OPPORTUNI

TIES� TO� EARN� A� LIVING��'ENDER
BASED�WAGE� DIFFER

ENCES� BETWEEN�MEN� AND�WOMEN� SHALL� BE� ELIMI

NATED�� 4HE� EQUALITY� OMBUDSMAN� SHALL� BE� GIVEN
INCREASED� RESOURCES�� 2ESOURCES� WILL� BE� MADE
AVAILABLE� TO� 3TATISTICS� 3WEDEN� FOR�� AMONG� OTHER
THINGS�� IMPROVING�WAGE� STATISTICS� AND� THE�METH

ODS� FOR� EQUALITY� REPORTS�� 4HE� COMMITTEE� OF� IN

QUIRY� INTO� THE�%QUAL�/PPORTUNITIES�!CT�WILL� BE
GIVEN� THE� TASK� OF� ANALYSING� ISSUES� RELATING� TO
WORK�EVALUATION��!GENCIES�WILL�BE�GIVEN�THE�TASK
OF� WORKING� MORE� ACTIVELY� WITH� EQUALITY� ISSUES�
INCLUDING�PAY�ISSUES�

4HE�ENVIRONMENT

!DDITIONAL�RESOURCES�WILL�BE�MADE�AVAILABLE�TO�BE
ABLE� TO� ACQUIRE� VALUABLE� FOREST� AREAS�� -ORE� RE

SOURCES�WILL� BE�MADE� AVAILABLE� FOR� CONSERVATION
AGREEMENTS� AND� BIOTYPE� PROTECTION� IN� FORESTS�
3PECIAL�FUNDS�WILL�BE�MADE�AVAILABLE�FOR�LAND�DE

CONTAMINATION�� 4HE� LOCAL� INVESTMENT� PRO

GRAMMES�WILL�BE�EXPANDED�TO�INCLUDE�SUPPORT�FOR
ALLERGY� DECONTAMINATION�� 4HE� .ATIONAL� %NVI

RONMENTAL�0ROTECTION�!GENCY�WILL� BE� GIVEN� THE
TASK��TOGETHER�WITH�THE�#OUNCIL�FOR�0LANNING�AND
#OORDINATION�OF�2ESEARCH��OF�MAKING�AN�OVERALL
ASSESSMENT�OF� ENVIRONMENTAL� RESEARCH��!�WORK

ING�GROUP�IS�TO�BE�APPOINTED�TO�MONITOR�THE�WORK
OF� ENVIRONMENTALLY
ADAPTED� NATIONAL� ACCOUNTS�
4HE�'OVERNMENT� INTENDS� TO� PRESENT� KEY� GREEN
STATISTICS�IN�THE������3PRING�"UDGET�"ILL�

4AX�POLICY

4HE�STRONGER�BASIS�THAT�HAS�BEEN�CREATED�FOR�THE
3WEDISH� ECONOMY� BY� THE� BUDGET� CONSOLIDATION
AND�LOW�INFLATION�POLICY�HAS�CREATED�GREATER�SCOPE
FOR� FORWARD
LOOKING� INITIATIVES� IN� A� NUMBER� OF
AREAS�� 4HESE� INCLUDE� STRIVING� FOR� A� SUSTAINABLE
HIGH�ECONOMIC�GROWTH��INCREASED�EMPLOYMENT��A
REINFORCED� UNIVERSAL� WELFARE�� BETTER� EDUCATION
AND�A�CONTINUED�INVESTMENT�IN�ECOLOGICAL�SUSTAIN

ABILITY�

!N� IMPORTANT� ELEMENT� IN� A� FORWARD
LOOKING
POLICY�IS�TO�REVIEW�THE�TAX�SYSTEM��4HE�'OVERN

MENT�WILL�THEREFORE�INVITE�THE�2IKSDAG�PARTIES�IN
THE�NEAR� FUTURE� TO�DISCUSSIONS�ON� THE� FUTURE�DI

RECTION�OF�TAX�POLICY�
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%UROPEAN�POLICY

!NOTHER�KEY�AREA�IN�A�FORWARD
LOOKING�POLICY�IS
%UROPEAN� POLICY��-EMBERSHIP� OF� THE� %UROPEAN
5NION� PROVIDES� 3WEDEN� WITH� OPPORTUNITIES� TO
WORK�FOR�A�%UROPE�CHARACTERISED�BY�DEMOCRACY�
EQUALITY�OF�OPPORTUNITY��SOLIDARITY�AND�OPENNESS�
4HIS�CO
OPERATION�BENEFITS�OUR�COUNTRY�AND�GIVES
US� GOOD� OPPORTUNITIES� FOR� INFLUENCE�� 4HE�'OV

ERNMENT�INTENDS�TO�CARRY�OUT�AN�ACTIVE��FORWARD

LOOKING�%5�POLICY�THAT�CAN�CONTRIBUTE�TO�SOLVING
COMMON�PROBLEMS�AND�SHAPING�%UROPE�S�FUTURE�

#O
OPERATION�IN�THE�ECONOMIC�SPHERE�HAS�BEEN
AN�IMPORTANT�SUPPORT�IN�THE�CONSOLIDATION�OF�THE
3WEDISH� ECONOMY�� )T� HAS� CONTRIBUTED� TO
STRENGTHENING�GENERAL�GOVERNMENT�FINANCES�� LOW
INTEREST� RATES� AND� LOW� INFLATION� AND� THUS� LAID� A
GOOD�BASIS�FOR�SUSTAINABLE�GROWTH�AND�INCREASED
EMPLOYMENT�IN�THE�COMING�YEARS�

4HIS�CO
OPERATION�ALSO�CONSTITUTES�A�STABILISING
FACTOR� IN� THE� INCREASINGLY� GLOBALISED� ECONOMY
AND� MAKES� %UROPE� MORE� COMPETITIVE� INTERNA

TIONALLY�� 4HE� FINANCIAL� TURBULENCE� IN� THE� WORLD
ECONOMY� REQUIRES� EXTENSIVE� INITIATIVES� ON� THE
PART� OF� THE� %UROPEAN� COUNTRIES�� )T� IS� THEN� IM

PORTANT� THAT� THE� %UROPEAN� COUNTRIES� REINFORCE
THEIR� CO
OPERATION� IN� ORDER� TO� BE� ABLE� TO� WIELD
THE�INFLUENCE�THAT�CORRESPONDS�TO�THE�STRENGTH�OF
THE�%UROPEAN�ECONOMY�

4HE�'OVERNMENT�S�AMBITION�IS�TO�CONTINUE�TO
STRIVE� FOR� A�DIRECTION�OF� ECONOMIC�POLICY� IN� THE
%5� THAT� FAVOURS� EMPLOYMENT� AND� PROSPERITY�
STRENGTHENS� COMPETITIVENESS�� AND� DEVELOPS� FREE
TRADE�� 4HE� 'OVERNMENT�S� AIM� IS� FOR� %5� CO

OPERATION�TO�AN�INCREASING�EXTENT�TO�PRODUCE�TAN

GIBLE� RESULTS� OF� DIRECT� SIGNIFICANCE� FOR� THE� INDI

VIDUAL�S�SECURITY�AND�PROPERITY��/NLY�IN�THIS�WAY
CAN�THE�%5�ACHIEVE�THE�NECESSARY�SUPPORT�AMONG
THE�CITIZENS�OF�THE�%5�MEMBER�STATES��%VEN�MORE
MUST�THEN�BE�DONE�TO�INCREASE�EMPLOYMENT�AND
IMPROVE� THE� ENVIRONMENT�� PROMOTE� EQUALITY� OF
OPPORTUNITY� BETWEEN� WOMEN� AND� MEN�� AND
STRENGTHEN�THE�POSITION�OF�CONSUMERS� AND�WAGE
EARNERS�IN�THE�COMMON�MARKET�

$URING� THE� NEXT� FEW� YEARS�� THE� %5� WILL� BE
CONFRONTED�BY�GREAT��EVEN�REVOLUTIONARY�CHANGES
4HE�'OVERNMENT�WANTS�TO�WORK�ACTIVELY�FOR�THE
5NION�TO�BE�EXPANDED��AT� THE� SAME� TIME�AS� CO

OPERATION� IS� DEEPENED� AND� FURTHER� DEVELOPED�
-EMBERSHIP� FOR� THE� COUNTRIES� OF� #ENTRAL� AND
%ASTERN�%UROPE�WHO� ARE�NOW�PREPARING� FOR� AD

MISSION�TO�THE�5NION�MEANS�A�HISTORIC�OPPORTU

NITY� TO� SECURE� PEACE�� DEMOCRACY� AND�WELFARE� IN
THE� NEW�%UROPE�WHICH� IS� NOW� DEVELOPING�� 4HE

%UROPEAN�5NION�MUST�EQUIP�ITSELF�FOR�THIS�CHAL

LENGE� BY� POLITICAL� AND� FINANCIAL� REFORMS�� 4HE
%5�S�METHODS�OF�WORK�AND�INSTITUTIONS�MUST�ALSO
BE� REFORMED�� 3TRONG�� EFFICIENT� COMMON� ORGANI

SATIONS�ARE�VERY�MUCH� IN� THE� INTEREST�OF� SMALLER
MEMBER�STATES�SUCH�AS�3WEDEN��.OT�LEAST�IN�THE
RUN
UP�TO�AND�DURING�THE�3WEDISH�CHAIRMANSHIP
IN�������3WEDEN�WILL�STRIVE�FOR�MODERNISATION�OF
THE�%UROPEAN�5NION�SO�THAT�IT�CAN�MEET�THE�RE

QUIREMENTS�OF�THE���ST�CENTURY�

3WEDEN� WILL� CONTINUE� TO� WORK� FOR� THE� SAME
BUDGET� DISCIPLINE� TO� BE� MAINTAINED� IN� THE� %5
BUDGET� AS� IN� THE� 3WEDISH� BUDGET� AND� FOR� THE
CONTRIBUTIONS�PAID�BY�MEMBER� STATES� TO�BE�DIS

TRIBUTED�FAIRLY��!GRICULTURAL�POLICY�AND�STRUCTURAL
POLICY�MUST�BE�REFORMED�

!S�AN�%5�MEMBER�3WEDEN�WILL�ENDEAVOUR�TO
MAKE� THE�ECONOMIC� AND�MONETARY�UNION�A� SUC

CESS��4HIS�IS�ALSO�IN�OUR�OWN�INTERESTS��)N�ORDER�TO
RETAIN�OUR� FREEDOM�OF� ACTION��WE� SHALL� CONTINUE
TO� COMPLY� WITH� THE� ECONOMIC� CRITERIA� FOR� FULL
MEMBERSHIP��)N�ORDER�TO�INCREASE�KNOWLEDGE�AND
TO� STIMULATE� A� BROAD� DEBATE�� AN� EXTENSIVE� NON

PARTISAN�WORK�OF� INFORMATION�AND�PUBLIC� EDUCA

TION� WILL� BE� EMBARKED� UPON�� !� DECISION� ON
3WEDISH� PARTICIPATION� SHALL� BE� SUBMITTED� TO� THE
3WEDISH�PEOPLE� FOR� CONSIDERATION� IN� AN� ELECTION
OR�REFERENDUM�

4HE�STRUGGLE�AGAINST�UNEMPLOYMENT�WILL�CON

TINUE� TO� BE� AT� THE� CENTRE� OF� AN� ACTIVE� 3WEDISH
%UROPEAN� POLICY�� 4HE� POLITICAL� PREREQUISITES� FOR
COMMON� INITIATIVES� ARE� BETTER� THAN� EVER� BEFORE�
4HE�'OVERNMENT�INTENDS�TO�WORK�FOR�THE�GUIDE

LINES�ON�EMPLOYMENT�POLICY� AND� ITS�MONITORING
TO�BE�GIVEN�THE�SAME�WEIGHT�AS�THE�CORRESPONDING
INSTRUMENTS� IN� THE� ECONOMIC� AND� MONETARY
SPHERE�

���� %CONOMIC�DEVELOPMENT

4HE�3WEDISH�ECONOMY� IS� FUNDAMENTALLY� STRONG�
)NVESTMENT�IS�RISING�RAPIDLY��PUBLIC�FINANCES�HAVE
BEEN� CONSOLIDATED�� INFLATION� IS� PRACTICALLY� NON

EXISTENT��THERE�IS�A�SURPLUS�IN�THE�BALANCE�ON�CUR

RENT� ACCOUNT�� EMPLOYMENT� IS� RISING� AND� UNEM

PLOYMENT� FALLING��4HERE� IS� A� LOT� TO� INDICATE� THAT
3WEDEN� IS� ON� THE� THRESHOLD� OF� A� PERIOD� OF� SUS

TAINABLE�HIGH�GROWTH�

(OWEVER�� THERE� ARE� SERIOUS� THREATS� TO� SUCH� A
SCENARIO�� 4HE� GREATEST� THREAT� IS� THE� UNCERTAINTY
AROUND�THE�INTERNATIONAL�ECONOMIC�DEVELOPMENT�
4HERE�ARE�INDICATIONS�THAT�THE�WORLD�ECONOMY�IS
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ENTERING�A�DOWNTURN��4HE�DRAMATIC�RECENT�EVENTS
IN� THE� FINANCIAL�MARKETS� HAVE� INCREASED� THE� RISK
FOR� SUCH� A� DEVELOPMENT�� !NOTHER� THREAT� IS� THE
RISK�THAT�PRICE�AND�WAGE�INCREASES�IN�3WEDEN�WILL
AGAIN�ACCELERATE�AS�EMPLOYMENT�RISES�

������ )NTERNATIONAL�DEVELOPMENTS

%CONOMIC� GROWTH� IN� THE� WORLD� ECONOMY� IS
SLOWING� DOWN� THIS� YEAR� AS� A� RESULT� OF� THE� ECO

NOMIC�CRISIS� IN�!SIA��2USSIA� AND�,ATIN�!MERICA�
2ECOVERY� IN� THE� %5� COUNTRIES� IS� EXPECTED� TO
CONTINUE��WHILE� THE� BOOM� IN� THE�5NITED� 3TATES
WILL� SLACKEN� SOMEWHAT�� 4HE� TURBULENT� DEVELOP

MENTS�IN�!SIA�AND�2USSIA�HAVE�CONTRIBUTED�TO�IN

CREASED�CONCERN�ON�THE�FINANCIAL�MARKETS��4HERE
IS�SIMILARLY�A�RISK�THAT�THE�CRISIS�IN�,ATIN�!MERICA
WILL�SPREAD��4HIS�DEVELOPMENT�HAS�INCREASED�UN

CERTAINTY�ABOUT�THE�PROSPECTS�OF�THE�WORLD�ECON

OMY�

4HE� RECOVERY� IN� %UROPE� IS� CONTINUING�� $O

MESTIC� DEMAND� HAS� BECOME� STRONGER��WHILE� THE
GROWTH� OF� EXPORTS� HAS� SLACKENED� DUE� TO� A� DE

CREASE� IN� DEMAND� FROM� !SIA�� /PTIMISM� ABOUT
THE�FUTURE�BY�HOUSEHOLDS�AND�RISING�REAL�INCOMES
PROVIDES� THE�PREREQUISITES� FOR� INCREASING� PRIVATE
CONSUMPTION��5NEMPLOYMENT� IN� %UROPE� IS� EX

PECTED�TO�FALL�SLIGHTLY�

4HE� BOOM� IN� THE� 5NITED� 3TATES� PROBABLY
PEAKED� LAST� YEAR� WHEN� '$0� GROWTH� WAS� THE
HIGHEST� IN� NINE� YEARS�� 4HIS� YEAR�� DOMESTIC� DE

MAND�IS�EXPECTED�TO�REMAIN�STRONG��WHILE�EXPORT
GROWTH�WILL�DECLINE�DUE�TO�DEVELOPMENTS�IN�!SIA
AND�3OUTH�!MERICA��!T�THE�SAME�TIME�AS�UNEM

PLOYMENT� HAS� FALLEN� BELOW� �� PER� CENT�� INFLATION
HAS�DECLINED�TO�THE�LOWEST�LEVEL�FOR�TWELVE�YEARS�
4HE�SUCCESSFUL�MONETARY�POLICY�HAS�PLAYED�A�KEY
ROLE�FOR�THIS�GOOD�DEVELOPMENT�

4HE�ECONOMIC�CRISIS�THAT�ERUPTED�LAST�SUMMER
IN� CERTAIN�!SIAN� COUNTRIES� HAS� DEEPENED� AND� IN
CERTAIN�CASES�SPREAD��(OWEVER��A�CAUTIOUS�EXPORT

LED�RECOVERY�IS�ANTICIPATED�DURING�NEXT�YEAR��!N
EVIDENT�OBSTACLE�FOR�RECOVERY�IS�THE�PROBLEMS�IN
THE�FINANCIAL�SECTOR��!�RESTRUCTURING�OF�THIS�SECTOR
IS�THUS�OF�GREAT�SIGNIFICANCE�FOR�DEVELOPMENT�

*APAN�HAS�A�KEY�ROLE�FOR�DEVELOPMENTS�IN�!SIA�
!�POWERFUL� AND� TRANSPARENT� ECONOMIC� POLICY� IS
OF�GREAT� IMPORTANCE� FOR� IMPROVING� THE� *APANESE
ECONOMIC� SITUATION�� )MPORTANT� COMPONENTS� OF
SUCH�A�POLICY�ARE�THAT�THE�FISCAL�POLICY�MEASURES
TO� STIMULATE� DOMESTIC� DEMAND� ARE� CARRIED� OUT�
THAT�THE�PROBLEMS�IN�THE�FINANCIAL�SECTOR�ARE�PRE


SENTED� IN� A� AN�OPEN�MANNER�� AND� THAT� THESE� ARE
REMEDIED�IN�A�SWIFT�AND�DETERMINED�WAY�

4HE�FINANCIAL�AND�POLITICAL�CRISIS�IN�2USSIA�IS�A
POWERFUL�SETBACK�TO�THE�REFORM�PROCESS�AND�UN

DERMINES� THE� DEGREE� OF� ECONOMIC� STABILITY� THAT
HAS�BEEN�ACHIEVED��'$0� IS� EXPECTED� TO� FALL� AND
INFLATION�IS�EXPECTED�TO�INCREASE�MARKEDLY��2USSIA
NEEDS�TO�RESUME�AND�REINFORCE�THE�REFORM�PROC

ESS�� -EASURES� TO� HANDLE� THE� FINANCIAL� SECTOR�S
DEEP
REACHING� PROBLEMS� ARE� ESPECIALLY� URGENT�
(OWEVER��MOST�COUNTRIES�IN�#ENTRAL�AND�%ASTERN
%UROPE� HAVE� TO� DATE� ONLY� BEEN� MODERATELY� AF

FECTED�BY�THE�GLOBAL�FINANCIAL�TURBULENCE�

4HE�RISK�FOR�A�WEAKER�ECONOMIC�DEVELOPMENT

4HE� RISKS� FOR� A� WEAKER� INTERNATIONAL� ECONOMIC
DEVELOPMENT�HAVE�INCREASED�MARKEDLY�AS�A�RESULT
OF�RECENT�DEVELOPMENTS�IN�!SIA��2USSIA�AND�,ATIN
!MERICA��4HE�RISKS�FOR�POORER�DEVELOPMENT�MAY
INCLUDE�A�DELAYED�RECOVERY�IN�*APAN�AND�THE�REST
OF�!SIA�� A� DEVALUATION�OF� THE�#HINESE� CURRENCY�
AND�CONTINUED� AND� INCREASED�DIFFICULTIES� FOR� THE
2USSIAN�ECONOMY��A�CONTINUED�FALL�ON�THE�GLOBAL
STOCK�MARKET��AND�INCREASED�PROTECTIONISM�IN�THE
WAKE�OF�THE�CRISIS��%ACH�OF�THESE�RISKS�IS�NOT�SUF

FICIENT�BY� ITSELF� TO�CAUSE� A� GLOBAL� DOWNTURN�BUT
TAKEN�TOGETHER�THEY�CAN�CONTRIBUTE�TO�DEEPEN�AND
SPREAD�THE�EXISTING�CRISES��4HE�EFFECTS�ON�HOUSE

HOLD� AND� BUSINESS� CONFIDENCE� ARE� DIFFICULT� TO
JUDGE� BUT� THEY� SHOULD� NOT� BE� UNDERESTIMATED�
,OWER� CONFIDENCE� ENTAILS� A� REDUCED� WILLINGNESS
TO�CONSUME�AND�INVEST�

!N�ALTERNATIVE�SCENARIO�HAS�BEEN�DEVELOPED�TO
SHOW� HOW� A� WEAKER� INTERNATIONAL� DEVELOPMENT
COULD�AFFECT�THE�3WEDISH�ECONOMY��4HIS�SCENARIO
WOULD�LEAD�TO�HIGHER�UNEMPLOYMENT�AND�A�DETE

RIORATION� IN�PUBLIC�FINANCES��4HE�ALTERNATIVE�SCE

NARIO�IS�PRESENTED�IN�!NNEX���

������ $EVELOPMENTS�IN�3WEDEN

%CONOMIC� GROWTH� IN� 3WEDEN� IS� EXPECTED� TO� BE
AROUND� �� PER� CENT� IN� ����� AND� ������ 4HE� HIGH
GROWTH� IS� DRIVEN� BY� STRONG� DOMESTIC� DEMAND�
"OTH� INVESTMENT� AND� PRIVATE� AND� PUBLIC� CON

SUMPTION� WILL� BE� HIGHER� THAN� PREVIOUSLY� AS

SUMED��/N� THE� OTHER� HAND�� FOREIGN� DEMAND� IS
EXPECTED� TO� INCREASE� MORE� SLOWLY� AND� THE� RISK
CANNOT�BE�IGNORED�THAT�THE�EFFECTS�OF�THE�FINANCIAL
CRISIS�WILL�SPREAD�AND�DAMPEN�GROWTH�IN�3WEDEN
AS�WELL�
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4HE�BALANCE�SHEET�OF�THE�����S

%CONOMIC� DEVELOPMENT� IN� THE� EARLY� ����S� WAS
EXCEPTIONALLY� WEAK�� 4HE� DOWNTURN� MEANT� THAT
PRODUCTION�DURING� THE�PERIOD�����â��� FELL� BY� A
TOTAL� OF� AROUND� �� PER� CENT�� 2EGISTERED� UN

EMPLOYMENT� QUADRUPLED� FROM� �� TO� OVER� �� PER
CENT��!LMOST�A�HALF�MILLION�JOBS�DISAPPEARED��!S�A
RESULT�OF�THIS�AND�A�WEAK�FISCAL�POLICY�THE�DEFICIT
IN� PUBLIC� FINANCES� INCREASED� GREATLY� AND
AMOUNTED� AT�MOST� TO� ����� PER� CENT� OF�'$0� IN
�����

$URING�THE�PERIOD������TO�������THE�GROWTH�OF
'$0�ON� AVERAGE� AMOUNTED� TO� ���� PER� CENT� PER
YEAR��)NTEREST�AND�INFLATION�HAVE�BOTH�STABILISED�AT
LOW�LEVELS��4HE�LOW�LEVEL�OF�INTEREST�IS�AN�IMPOR

TANT� REASON� FOR� THE� RELATIVE� GOOD� PROSPECTS� FOR
THE� 3WEDISH� ECONOMY��4HE� FALL� IN� INTEREST� RATES
THAT�HAS�ALSO�ENTAILED�A�REDUCED�INTEREST�RATE�DIF

FERENTIALS� TO�OTHER� COUNTRIES� IS� PRIMARILY�DUE� TO
ECONOMIC�POLICY�BEING�FOCUSED�ON�CONSOLIDATING
PUBLIC�FINANCES�AND�ON�PRICE�STABILITY��2EGISTERED
UNEMPLOYMENT� HAS� FALLEN� SINCE� ����� AND� EM

PLOYMENT�IS�INCREASING�

4HE�FORECAST�FOR������AND�����

0RIVATE� CONSUMPTION� HAS� MARKEDLY� ACCELERATED�
4HIS�YEAR�� IT� IS� ESTIMATED� THAT�PRIVATE� CONSUMP

TION�WILL�INCREASE�BY�����PER�CENT�AND�BY�����PER
CENT�IN�������(OUSEHOLD�FINANCIAL�WEALTH�IS�CON

SIDERABLE�DESPITE�THE�RECENT�TURBULENCE�ON�THE�FI

NANCIAL�MARKETS�

4ABLE�����$EMAND�AND�OUTPUT

3%+�". 0ERCENTAGE�CHANGE�IN�VOLUME

���� ���� ���� ���� ����

0RIVATE�CONSUMPTION ����� ��� ��� ��� ���

'ENERAL�GOVERNMENT�CONSUMP


TION

����� ��� ��� ��� ���

���#ENTRAL�GOVERNMENT ����� ��� ��� ��� ���

���,OCAL�GOVERNMENT ����� ��� ��� ��� ���

'ROSS�FIXED�CAPITAL�FORMATION ����� ��� ��� ��� ���

���"USINESS�SECTOR��EXCL��HOUSING ����� ���� ��� ��� ���

���(OUSING ���� ��� ���� ���� ����

���!UTHORITIES ���� ��� ��� ��� ���

#HANGES�IN�STOCKS ��� ��� ��� ��� ���

%XPORTS ����� ��� ��� ��� ���

)MPORTS ����� ��� ��� ��� ���

'$0 ���� ��� ��� ��� ���

4HE� LOW� LEVEL� OF� INTEREST� RATES� CONTRIBUTES� TO� A
CONSIDERABLE�INCREASE�IN�INVESTMENTS��4HE�EXPAN

SION�OF� THE� SERVICES� SECTOR� AND� A� RELATIVELY� HIGH
LEVEL�OF�RESOURCE�USE�IN�EXPORT�INDUSTRY�ENTAILS�A
GREAT� NEED� TO� EXPAND� CAPACITY� IN� THE� BUSINESS
SECTOR��!N�ELEMENT�OF�UNCERTAINTY�REMAINS��HOW

EVER�� FOR� INDUSTRIAL� INVESTMENT�� )F� THE� EFFECTS�OF
THE� FINANCIAL� CRISIS� ARE� GREAT�� SOME� INVESTMENTS
MAY� BE� POSTPONED�� (OUSING� INVESTMENT� IS� EX

PECTED�TO�INCREASE�IN�THE�COMING�PERIOD�

!FTER�SEVERAL�YEARS�OF�DOWNTURN��IT�IS�EXPECTED
THAT� GENERAL� GOVERNMENT� CONSUMPTION� WILL� IN

CREASE�AGAIN�AS�OF�THIS�YEAR��4HE�MAIN�REASON�FOR
THIS� IS� THAT� THE� IMPROVEMENT� IN� PUBLIC� FINANCES
HAS� MADE� POSSIBLE� INCREASED� RESOURCES� FOR
SCHOOLS�� HEALTH� CARE� AND� SOCIAL� SERVICES�� ,OCAL
GOVERNMENT�CONSUMPTION�IS�EXPECTED�TO�INCREASE
THIS�YEAR�AND�NEXT�YEAR��)T� IS�PRIMARILY�IN�EDUCA

TION� AND� CARE� THAT� THE� INCREASE� IS� TAKING� PLACE�
#ENTRAL� GOVERNMENT� CONSUMPTION� IS� ALSO� EX

PECTED�TO�INCREASE�IN������AND������

&OREIGN�TRADE�WILL�CONTINUE�TO�BE�VERY�IMPOR

TANT�FOR�GROWTH��4HE�RATE�OF�INCREASE�OF�EXPORTS�IS
EXPECTED�TO�SLACKEN�SLIGHTLY�BUT�NEVERTHELESS�RE

MAIN� AT� QUITE� A� HIGH� LEVEL�� 4HE� HIGH� DOMESTIC
DEMAND�ENTAILS�THAT�IMPORTS�ARE�EXPECTED�TO�RISE
QUICKLY��4HE�SURPLUS�IN�THE�CURRENT�ACCOUNT�BAL

ANCE�IS�EXPECTED�TO�STABILISE�AT�OVER���PER�CENT�OF
'$0�

)NFLATION� AND� INFLATIONARY� EXPECTATIONS� ARE
VERY� LOW�� ,OW� INTERNATIONAL� PRICE� INCREASES� TO

GETHER� WITH� MODERATE� WAGE� INCREASES� AND� CON

SOLIDATED�PUBLIC�FINANCES�MEAN�THAT� INFLATION�RE

MAINS�LOW�BOTH�THIS�YEAR�AND�NEXT�YEAR��2EDUCED
TAXATION� IS� EXPECTED� TO�PULL� DOWN� INFLATION� FUR

THER��4HE� INTEREST� RATE�DIFFERENTIAL� IN� RELATION� TO
'ERMANY� IS� EXPECTED� TO� CONTINUE� TO� FALL� AND
EVENTUALLY�ALMOST�DISAPPEAR�
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4ABLE������3ELECTED�STATISTICS

!NNUAL�PERCENTAGE�CHANGE

���� ���� ���� ����

#0)��ANNUAL�AVERAGE ��� ��� ��� ���

(OURLY�WAGE ��� ��� ��� ���

2EGISTERED�UNEMPLOYMENT

�
��� ��� ��� ���

,ABOUR�MARKET�PROGRAMMES

�
��� ��� ��� ���

%MPLOYMENT ��� ��� ��� ���

2EAL�DISPOSABLE�INCOME ��� ��� ��� ���

(OUSEHOLD�NET�SAVINGS�RATIO��LEVEL	 ��� ��� ��� ���

"ALANCE�ON�CURRENT�ACCOUNT

�
��� ��� ��� ���

'ERMAN���
YEAR�GOVERNMENT�BOND

INTEREST

�

��� ��� ��� ���

3WEDISH���
YEAR�GOVERNMENT�BOND

INTEREST

�

��� ��� ��� ���

4#7�INDEX ��� ��� ��� ���

���0ER�CENT�OF�LABOUR�FORCE

���0ER�CENT�OF�'$0

���!NNUAL�AVERAGE

%MPLOYMENT�HAS�RISEN� FASTER� THAN�EXPECTED�THIS
YEAR�� 4HE� FORECAST� FOR� THE� DEVELOPMENT� OF� EM

PLOYMENT�WILL�THEREFORE�BE�MORE�OPTIMISTIC�THAN
PREVIOUSLY� ASSUMED��5NEMPLOYMENT� WILL�� HOW

EVER��NOT�FALL�AS�MUCH�AS�EMPLOYMENT� INCREASES�
4HIS� IS�DUE�TO�A�RISE� IN�THE� TOTAL� LABOUR� FORCE�AS
MANY�INDIVIDUALS�ARE�ENTERING�THE�LABOUR�MARKET
NOW�THAT�THE�PROBABILITY�OF�FINDING�WORK�HAS�IN


CREASED��4HIS�IS�BASICALLY�A�POSITIVE�DEVELOPMENT�
2EGISTERED�UNEMPLOYMENT�IS�NOW�EXPECTED�TO�BE
AROUND� ���� PER� CENT� IN� ������ )N� ������ UNEM

PLOYMENT�OF�����PER�CENT�IS�FORECAST�

%STIMATES�FOR������AND�����

4HE�ESTIMATES�FOR������AND������DEPEND�UPON�A
NUMBER� OF� ASSUMPTIONS��7AGE� FORMATION� IS� AS

SUMED�TO� FUNCTION�WELL�AT� THE� SAME� TIME�AS� THE
INTERNATIONAL� DEVELOPMENT� IS� RELATIVELY� STRONG�
2EGISTERED� UNEMPLOYMENT�WOULD� THEN� FALL� TO� �
PER�CENT�TOWARDS�THE�END�OF�������!S�AN�ANNUAL
AVERAGE��REGISTERED�UNEMPLOYMENT�WILL�BE�����PER
CENT�

4HE�!SIAN�CRISIS�IS�ONLY�EXPECTED�TO�GIVE�RISE�TO
TEMPORARY� EFFECTS� ON� THE� WORLD� ECONOMY�� 4HE
EXPANSION�OF�OUR�TRADING�PARTNERS��MARKETS�COM

BINED� WITH� LOW� DOMESTIC� COST� INCREASES� WILL�
HOWEVER�� LAY� THE� BASIS� FOR� A� RELATIVELY� SWIFT
GROWTH� IN� 3WEDISH� EXPORTS� BOTH� IN� ����� AND
������ (OUSEHOLDS�� FAVOURABLE� INCOME� DEVELOP

MENT� CONTRIBUTES� TO� THE� FAST� GROWTH� OF� PRIVATE
CONSUMPTION�

4ABLE�����%MPLOYMENT��UNEMPLOYMENT�AND�WAGE�FORMATION

���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����

.UMBER�OF�EMPLOYED

�
���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����

0RIVATE�SECTOR

�
���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����

0UBLIC�SECTOR

�
���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����

2EGISTERED�UNEMPLOYMENT

�
��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ���

#YCLICAL�LABOUR�MARKET�PROGRAMME

MEASURES

�
��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ���

,ABOUR�FORCE�IN�RELATION�TO�POPU


LATION

�

���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����

0ROPORTION�OF�EMPLOYED�BETWEEN

���AND���

�
���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����

(OURLY�WAGE�COST

�
��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ���

��4HOUSANDS�OF�PERSONS�

��!S�A�PERCENTAGE�OF�THE�LABOUR�FORCE�

��,ABOUR�FORCE�AS�A�PERCENTAGE�OF�THE�POPULATION�AGED�BETWEEN����AND����

��!CCORDING�TO�THE�EMPLOYMENT�GOAL��THE�PROPORTION�IS�TO�BE����PER�CENT�BY������

��!NNUAL�PERCENTAGE�CHANGE�

!NM���%MPLOYMENT�FOR�����Õ���IN�THE�PRIVATE�AND�PUBLIC�SECTOR�IS�NOT�CONSISTENT�WITH�THE�TOTAL��3UB
SECTORS�HAVE�BEEN�RECALCULATED�HERE�BY�3TATISTICS�3WEDEN�TO�TAKE�INTO�ACCOUNT

CHANGES�IN�DEFINITIONS�AND�METHODS�INTRODUCED�IN�����������AND�ALLOCATED�FROM�3.)���TO�3.)���BY�QUOTAS��4HE�TOTAL�IS�THE�ORIGINAL�SERIES�ALTHOUGH�CORRECTED�INTER�ALIA�FOR�INCORRECT

CLASSIFICATION�OF�!,5�WORKERS�;LABOUR�MARKET�TRAINING�AT�THE�WORKPLACE=�AND�YOUTH�TRAINEES�



02/0� �������� ��

��

���� 3OUND�PUBLIC�FINANCES�AND
STABLE�PRICES

3OUND�PUBLIC�FINANCES�AND�STABLE�PRICES�ARE�A�PRE

REQUISITE� FOR� LONG
TERM� HIGH� GROWTH� AND� HIGH
EMPLOYMENT�� 4HIS� APPROACH� GOVERNS� ECONOMIC
POLICY�

������ &ISCAL�POLICY

4HE�3WEDISH�ECONOMY�RESTS�ON�FIRM�FOUNDATIONS�
0UBLIC� FINANCES� HAVE� BEEN� CONSOLIDATED� AND� A
SURPLUS�HAS�ARISEN�ALREADY�THIS�YEAR��4HIS�IS�A�RE

MARKABLE�CHANGE�IN�THE�LIGHT�OF�THE�SITUATION�THAT
EXISTED� A� COUPLE� OF� YEARS� AGO�� #ENTRAL� GOVERN

MENT� DEBT� DOUBLED� IN� A� COUPLE� OF� YEARS� IN� THE
EARLY�����S�

4HUS�� CONSOLIDATION� POLICY� IS� NOW� ENTERING� A
NEW�PHASE��7HAT� IS� NOW� INVOLVED� IS� TO� RESTRAIN
PUBLIC� FINANCES� AND� TO� SAFEGUARD� THIS� SUCCESS�
4HERE�ARE�A�NUMBER�OF�REASONS�WHY�FISCAL�POLICY
MUST�REMAIN�STRINGENT�

− 4HERE�IS�A�LOT�TO�INDICATE�THAT�3WEDEN�IS�ON
THE�THRESHOLD�OF�A�PERIOD�OF�HEALTHY�GROWTH�
(OWEVER�� THE� RISKS� HAVE� INCREASED� RECENTLY
DUE� TO� THE� TURBULENCE� ON� THE� INTERNATIONAL
FINANCE�MARKETS��)N�ANY�CASE��AN�UPSWING�WILL
NOT�LAST�FOR�EVER��"UDGET�POLICY�MUST�THERE

FORE�BE�DIRECTED�AT�CREATING�A�SAFETY�MARGIN�
SO� THAT� THE�NEXT�DOWNTURN�CAN�BE� COUNTER

ACTED�BY� FISCAL�POLICY��4HIS�MUST� TAKE�PLACE
WITHOUT� THE� DEFICIT� THREATENING� TO� BECOME
TOO� GREAT� AND� THUS� RISK� INITIATING� A� STRONG
RISE�IN�INTEREST�RATES�

− 7ITHOUT� LARGE� SURPLUSES� DURING� AN� UPTURN�
THE� POSSIBILITY� OF� MAINTAINING� THE� SOCIAL
SAFETY� NET� AT� THE� EXISTING� LEVEL� DURING� THE
NEXT� DOWNTURN�WILL� BE� REDUCED�� 4HIS� MUST
BE� AVOIDED�� )T� SHALL� NOT� AGAIN� BE� NECESSARY
FOR� THE� UNEMPLOYED� TO� MAKE� THE� GREATEST
SACRIFICES�

− #ENTRAL� GOVERNMENT� DEBT� SHOULD� BE� AMOR

TISED�� #ENTRAL� GOVERNMENT� DEBT� WAS� 3%+
������BILLION�AT�THE�BEGINNING�OF�3EPTEMBER�

− 3TRONG�WELFARE�SYSTEM�REQUIRES�STRONG�PUBLIC
FINANCES�� 4HE� PROPORTION� OF� OLDER� PEOPLE
WILL�INCREASE�GREATLY�FOR�SOME�YEARS�INTO�THE
TWENTY
FIRST� CENTURY��4HIS� INCREASES� THE�DE

MANDS� ON� HEALTH� CARE� AND� SOCIAL� SERVICES�
3WEDEN�MUST� THEREFORE� EQUIP� ITSELF� FOR� THE
FUTURE�

− !�LARGE�PUBLIC�DEBT�WOULD�MEAN�THAT�FUTURE
GENERATIONS�WOULD� BE� FORCED� TO� USE� A� LARGE
PORTION�OF� THE� RESOURCES� THEY�CREATE� TO�PAY
INTEREST� AND� AMORTISATION�� )T� IS� MORALLY
WRONG�TO�PASS�ON�A�LARGE�DEBT�TO�FUTURE�GEN

ERATIONS�

− 3AVING�IN�3WEDEN�MUST�BE�HIGH�IN�ORDER�FOR
3WEDEN�S� INTERNATIONAL� INDEBTEDNESS� TO� BE
ABLE� TO� FALL� AT� THE� SAME� TIME� AS� WE� HAVE� A
HIGH� LEVEL� OF� INVESTMENT�� 4HE� GENERAL� GOV

ERNMENT� SECTOR� MUST� ALSO� CONTRIBUTE� WITH
INCREASED�SAVING�

− )N�THE�3TABILITY�AND�'ROWTH�0ACT�IN�THE�%5�
3WEDEN�HAS�UNDERTAKEN� TO�HAVE� A�MEDIUM

TERM�GOAL�OF�PUBLIC�FINANCES�CLOSE�TO�BALANCE
OR�IN�SURPLUS�

4ABLE������/FFENTLIGA�FINANSER

�0ER�CENT�OF�'$0

���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����

)NCOME�RATIO ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����

4AX�RATIO ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����

%XPENDITURE�RATIO ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����

)NTEREST�ON�CENTRAL�GOVERNMENT�DEBT ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ���

&INANCIAL�BALANCE 
��� 
��� 
���� 
���� 
��� 
��� 
��� ��� ��� ��� ���

#ENTRAL�GOVERNMENT�BORROWING�RE


QUIREMENT��3%+�BILLION �� ��� ��� ��� ��� �� � 
�� 
�� 
�� 
���

.ET�DEBT 
��� ��� ���� ���� ���� ���� ���� ���� ���� ���� ���

#ENTRAL�GOVERNMENT�DEBT ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����

#ONSOLIDATED�GROSS�DEBT ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����

3OURCES��.ATIONAL�,ABOUR�-ARKET�"OARD��3TATISTICS�3WEDEN��2IKSBANK��AND�-INISTRY�OF�&INANCE

.OTE��4HE�CENTRAL�GOVERNMENT�BORROWING�REQUIREMENT�AND�CENTRAL�GOVERNMENT�DEBT�HAVE�BEEN�REDUCED�DURING�THE�YEARS������TO������DUE�TO�THE�PENSION�REFORM��)N������THE�BORROWING

REQUIREMENT�WILL�BE�REDUCED�BY�3%+�������BILLION�AND�CENTRAL�GOVERNMENT�DEBT�WILL�BE�3%+�������BILLION�OR���PER�CENT�OF�'$0�LOWER�COMPARED�WITH�A�SITUATION�WITHOUT�THE�PENSION�RE


FORM�
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"UDGET�POLICY�GOALS

)N������THE�GOAL�WAS�TO�STABILISE�THE�CENTRAL�GOV

ERNMENT�DEBT
TO
'$0�RATIO�AND�IN������THE�GOAL
WAS�FOR�BUDGET�DEFICIT�BE�LESS�THAN���PER�CENT�OF
'$0�� "OTH� THESE� TARGETS� HAVE� BEEN� MET� BY� A
BROAD�MARGIN�

)N� ����� THAT� THE� GOAL� IS� TO� BALANCE� THE� BUDGET�
4HIS�GOAL�HAS�ALSO�BEEN�MET�BY�A�BROAD�MARGIN�
4HIS� YEAR� THE� SURPLUS� IN� PUBLIC� FINANCES� IS� ESTI

MATED�TO�BE�����PER�CENT�OF�'$0��4HERE�ARE�TWO
REASONS�WHY�THE�BUDGET�GOAL�HAS�BEEN�SURPASSED�
4HE� FIRST� IS� THAT� INCORPORATION� OF� THE� .ATIONAL
3WEDISH�0ENSION�&UND�S�REAL�ESTATE�HOLDINGS�EN

TAILS� A� REINFORCEMENT� OF� GENERAL� GOVERNMENT� FI

NANCES�BY�����PERCENTAGE�POINTS�IN�THE�ACCOUNTS�
4HE�OTHER�IS�THE�GOOD�CYCLICAL�DEVELOPMENT�AND
THE� STRINGENT� BUDGET� PROCEDURE� IN� THE�'OVERN

MENT�AND�2IKSDAG�

4HE� LONG
TERM�BUDGET�GOAL� IS�A� SURPLUS�OF���PER
CENT�OF�'$0�ON�AVERAGE�OVER�THE�BUSINESS�CYCLE��!S
A�GRADUAL�ADJUSTMENT�TO�THIS�AIM��THE�BUDGET�TAR

GETS�FOR�THE�GENERAL�GOVERNMENT�FINANCIAL�BALANCE
ARE�A�SURPLUS�OF�����PER�CENT�OF�'$0�IN����������
PER�CENT�OF�'$0�IN�������AND���PER�CENT�OF�'$0
IN������

4HE�'OVERNMENT�NOW�PROPOSES� THAT� THE�BUDGET
GOAL� FOR� THE� YEAR� ����� BE� INCREASED� FROM� ���� PER
CENT�OF�'$0�TO���PER�CENT�OF�'$0��4HIS�ADDITIONAL
SURPLUS�SHALL�BE�USED�TO�AMORTISE�THE�CENTRAL�GOV

ERNMENT�DEBT�

4HE�FOREMOST�REASON�FOR�THE�ADJUSTMENT�OF�THE
GOAL� IS� THE�NEED�TO� FURTHER�REINFORCE�CONFIDENCE
IN� THE�3WEDISH�ECONOMY��4HE� INCREASING� TURBU

LENCE�IN�THE�FINANCIAL�MARKET�HAS�LED�TO�INCREASING
INTEREST� RATES� FOR� COUNTRIES� WHICH� ARE� NOT� EN

DOWED�WITH� THE� FULL� CONFIDENCE�OF� THE� FINANCIAL
MARKETS��$ESPITE�3WEDEN�IN�RECENT�YEARS�HAVING
CARRIED� OUT� A� VERY� EXTENSIVE� CONSOLIDATION� OF
PUBLIC� FINANCES�� THERE� IS� SOME� DISTRUST� TOWARDS
3WEDEN�AGAINST�THE�BACKGROUND�OF�THE�WEAK�ECO

NOMIC�DEVELOPMENT�IN�THE�EARLY�����S�

"Y�WAY�OF�THIS�ADDITIONAL�DEBT�REPAYMENT�WE
REMOVE� A� PART� OF� THE� BURDEN� OF� INTEREST� THAT
WOULD�OTHERWISE�FALL�ON�THE�SHOULDERS�OF�COMING
GENERATIONS�

4HE�GOALS� FOR� THESE�YEARS� APPLY� ASSUMING� THE
GROWTH�ESTIMATED�IN�THE������3PRING�"UDGET�"ILL�
3HOULD�GROWTH�DEVIATE�SIGNIFICANTLY�FROM�THIS�ES

TIMATE�DUE�TO�CYCLICAL�REASONS��AN�EQUIVALENT�DE

VIATION�FROM�THE�STATED�TARGETS�SHALL�BE�TOLERATED�

!NOTHER�BUDGET�POLICY�GOAL�IS�TO�MAINTAIN�EXPEN

DITURE�UNDER� THE�EXPENDITURE� CEILING�� )N� THE�'OV

ERNMENTèS� ASSESSMENT�� THERE� IS� SOME� RISK�OF� THE

EXPENDITURE�CEILING�BEING�EXCEEDED�IN������IF�NO
ACTION� IS� TAKEN��4HIS� IS� UNACCEPTABLE��4HE�'OV

ERNMENT� THEREFORE� INTENDS� TO� POSTPONE� AND� RE

DUCE�CERTAIN�EXPENDITURE�IN�ORDER�NOT�TO�EXCEED
THE�EXPENDITURE�CEILING�

)N������A�BUDGETING�MARGIN�OF�3%+�����BILLION
IS�FORECAST��)F�THIS�MARGIN�PROVES�TO�BE�TOO�SMALL�
THE�'OVERNMENT�INTENDS�TO�INTRODUCE�ADDITIONAL
MEASURES�� 4HE� EXPENDITURE� CEILING� SHALL� BE
MAINTAINED�

$IAGRAM�����4HE�EXPENDITURE�CEILING�FOR�THE�PUBLIC�SECTOR

EXCLUDING�THE�EFFECTS�OF�THE�PENSION�REFORM
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4HE�OLD�AGE�PENSION�REFORM�DECIDED�UPON�BY�THE
2IKSDAG�ALLOWS�CERTAIN�TECHNICAL�ADJUSTMENTS�OF�A
NUMBER�OF� AREAS�OF� EXPENDITURE� AND� AN� UPWARD
ADJUSTMENT� OF� THE� CENTRAL� GOVERNMENT� EXPENDI

TURE�CEILING��4HIS�UPWARD�ADJUSTMENT�OF� THE�EX

PENDITURE�CEILING�IS�DUE�TO�NATIONAL�PENSION�CON

TRIBUTIONS� THAT� ARE� TO� BE� PAID� IN� FOR� OLD� AGE
PENSION� ENTITLEMENT� THAT� IS� EARNED� FOR� BUDGET

FINANCED� INCOME� COMPENSATION�� FOR� INSTANCE�
SICKNESS�BENEFIT�AND�UNEMPLOYMENT�BENEFIT��4HE
INTENTION�IS�TO�MAKE�THE�COST�OF�OLD�AGE�PENSION
CLEAR�WHEN�IT�IS�EARNED��4HESE�CHARGES��AS�WELL�AS
CERTAIN� OTHER� COMPONENTS� OF� THE� REFORM�� ARE�
HOWEVER�� PAYMENTS� WITHIN� THE� GENERAL� GOVERN

MENT�SECTOR�AND�DO�NOT�AFFECT�EITHER�TOTAL�PUBLIC
EXPENDITURE�OR�GENERAL�GOVERNMENT�FINANCES�

!�BUDGET�FOR�THE�FUTURE

4HE�"UDGET�"ILL�CONCRETISES�FORM�TO�THE�OFFENSIVE
FOR� SUSTAINABLE� GROWTH� AND� INCREASED� EMPLOY

MENT�THAT�THE�'OVERNMENT�PROPOSED�IN�THE�����
3PRING� "UDGET� "ILL�� 3IX� COMING� AREAS� ARE� GIVEN
PROMINENCE�� +NOWLEDGE� AND� COMPETENCE�� 0AR
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TICIPATION�IN�THE�INFORMATION�SOCIETY��3USTAINABLE
3WEDEN�â�SETTING�AN�EXAMPLE��%NTREPRENEURSHIP�
%UROPEAN�CO
OPERATION��AND�A�3WEDEN�FOR�ALL�

4HE� BUDGET� ALSO� CONTAINS� A� NUMBER� OF� OTHER
MEASURES��!S�PROPOSED�IN�THE�3PRING�"UDGET�"ILL�
AN� ADDITIONAL� 3%+� �� BILLION�� IN� ADDITION� TO� THE
AMOUNT�PREVIOUSLY�DECIDED�UPON��IS�BEING�MADE
AVAILABLE�TO�EDUCATION��CARE�AND�SOCIAL�SERVICES�IN
����� AND� ONWARDS�� $ENTAL� INSURANCE�� THE� /LD
!GE� "ILL�� THE�(OUSING� 0OLICY� "ILL�� A� REINFORCED
JUDICIAL� SYSTEM�� INCREASED� DEVELOPMENT� ASSIS

TANCE�� ETC�� WHICH� WERE� PRESENTED� IN� THE� 3PRING
"UDGET�"ILL� ARE� ALSO� TAKEN� INTO� CONSIDERATION� IN
THE�BUDGET�

%VEN�TAKING�THESE�IMPROVEMENTS�INTO�ACCOUNT�
GENERAL�GOVERNMENT�FINANCES�CONTINUE�TO�DEVELOP
MORE�POSITIVELY�THAN�PREVIOUSLY�ASSUMED��4HERE
IS�THEREFORE�A�LIMITED�SCOPE�FOR�STEPS�THAT�INCREASE
EMPLOYMENT��SOCIAL� JUSTICE��EQUALITY�OF�OPPORTU

NITY��AND�AN�ADAPTATION�TO�ECOLOGICAL�SUSTAINABIL

ITY��4HIS� IS� TAKING�PLACE�AT� THE�SAME�TIME�AS� THE
SURPLUS� IN� PUBLIC� FINANCES� FOR� ����� IS� BEING� RE

VISED�UPWARDS�FROM�����TO�����PER�CENT�OF�'$0�
!LL�PROPOSALS�IN�THE�3PRING�"UDGET�"ILL�AND�IN�THE
"UDGET�HAVE�THEN�BEEN�TAKEN�INTO�CONSIDERATION�
!� SUMMARY� OF� THE� 'OVERNMENT�S� PROPOSAL� FOR
REFORMS�IS�SHOWN�IN�4ABLE�����AND�����

4ABLE������$ISTRIBUTION�BETWEEN�3PRING�"UDGET�"ILL�AND

"UDGET�"ILL

3%+�"ILLION

���� ���� ����

.EW�MEASURES�IN�THE�"UDGET�"ILL ��� ��� ����

OF�WHICH�EXPENDITURE�INCREASES

���TAX�REDUCTIONS

���

���

���

���

���

���

3PRING�"UDGET�"ILL ���� ���� ����

OF�WHICH�EXPENDITURE�INCREASES

���TAX�REDUCTIONS

����

���

����

����

����

���

4/4!, ���� ���� ����

4HE� "UDGET� "ILL� PRESENTS� A� CO
OPERATION� IN� THE
AREAS� OF� THE� ECONOMY�� EMPLOYMENT�� JUSTICE�
EQUALITY� OF� OPPORTUNITY�� AND� THE� ENVIRONMENT�
4HESE�PROPOSALS�ARE�PRESENTED�IN�SECTION�����

4ABLE�����%XPENDITURE�INCREASES�AND�TAX�REDUCTIONS

3%+�"ILLION

���� ���� ����

#OMING�AREAS

+NOWLEDGE�AND�COMPETENCE ��� ��� ���

0ARTICIPATION�IN�THE�INFORMATION�SOCIETY ��� ��� ���

3USTAINABLE�3WEDEN�Õ�SETTING�AN�EXAMPLE ��� ��� ���

%NTREPRENEURSHIP

�
��� ��� ���

%UROPEAN�CO
OPERATION ��� ��� ���

3WEDEN�FOR�ALL ��� ��� ���

4OTAL�COMING�AREAS ��� ��� ���

/THER

�

.EW�INCOME�TAX�BRACKETS 
���� 
����� 
����

4AX�REDUCTION ����� ����� ����

0ROPERTY�TAX�������TO����� ������ ���� ������

0ROPERTY�TAX��RENTED�ACCOMMODATION�

�����TO�����


 ���� �����

&REEZING�OF�TAX�VALUES�FOR������AND����� ��� ��� ���

(OUSING�POLICY�BILL�AND�CONSTRUCTION

STIMULANTS

�

��� ��� ���

$ENTAL�INSURANCE ��� ��� ���

"ILL�CONCERNING�THE�%LDERLY ��� ��� ���

0ENSIONS ��� ��� ���

,OCAL�GOVERNMENT�SECTOR ��� ��� ���

#HILD�ALLOWANCES��LARGE�FAMILY�SUPPLE


MENTS��AND�STUDY�GRANTS

��� ���

(OUSING�SUPPLEMENT�FOR�PENSIONERS ��� ��� ���

*UDICIAL�SYSTEM ��� ��� ���

$EVELOPMENT�ASSISTANCE ��� 
 ���

/THER�MEASURES ��� ��� ���

4OTAL�OTHER ���� ���� ����

4/4!, ���� ���� ����

��/F�WHICH�TAX�RELIEF�3%+�����BILLION�IN�������3%+���BILLION�IN������AND�3%+�����BILLION�IN

�����

��)NCREASED�INCOMES�IN�THE�ESTIMATE�ARE�INDICATED�BY�A�MINUS�SIGN��)NCOMES�ARE�CALCU


LATED�ON�A�CASH�BASIS��3EE�#HAPTER���

��/F�WHICH�TAX�RELIEF��2/4��BUILDING�REPAIRS�SUBSIDY	�IS�3%+�����BILLION�IN������AND�3%+

����BILLION�IN������

"UDGET�POLICY�IN�THE�COMING�YEARS

!�SURPLUS�IN�GENERAL�GOVERNMENT�FINANCES�OF����
AND�����PER�CENT�OF�'$0�IS�FORECAST�FOR�THE�YEARS
����� AND� ����� RESPECTIVELY�� #ONSEQUENTLY�� THE
BUDGET�POLICY� TARGET�OF���PER� CENT�OF�'$0�WILL
ALSO�BE� EXCEEDED� FOR� THESE� YEARS��(OWEVER�� THE
ESTIMATE� IS� UNCERTAIN� AND� IS� CONDITIONAL�� AMONG
OTHER�THINGS��ON�A�WELL
FUNCTIONING�WAGE�FORMA

TION�AND�A�NOT� TOO� LARGE�DOWNTURN� IN� THE� INTER

NATIONAL�ECONOMY�

4HERE�ARE�MANY�INDICATIONS�THAT�3WEDEN�IS�ON
THE� THRESHOLD� OF� A� PERIOD� OF� ECONOMIC� GROWTH
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EVEN� IF� THE� RISKS� DUE� TO� INTERNATIONAL� DEVELOP

MENTS�HAVE�INCREASED��4HIS�OPPORTUNITY�MUST�BE
MADE� USE� OF� TO� ACHIEVE� CONSIDERABLE� SURPLUSES�
REDUCED� DEBT� DEPENDENCY� AND� INCREASED� SOCIAL
JUSTICE� AND� EQUALITY� IN� 3WEDEN�� )N� THIS� CONTEXT�
WAGE�FORMATION�PLAYS�A�DECISIVE�ROLE��)F�THE�RATE
OF�PAY�INCREASES�EXCEEDS�THAT�AGREED�UPON�BY�THE
SOCIAL� PARTNERS�� INCLUDING� THE� STATED� WAGE� DRIFT�
GROWTH� WILL� IN� ALL� PROBABILITY� BE� LOWER�� 4HIS
WOULD� LEAD� TO�HIGHER�UNEMPLOYMENT� AND� LOWER
EMPLOYMENT�� BUT� ALSO� ADDITIONAL� TAX� INCREASES
AND�EXPENDITURE�CUTS�CANNOT�BE�RULED�OUT�

������ -ONETARY�AND�FOREIGN�EXCHANGE
POLICY

4HE� 2IKSBANK� IMPLEMENTS�MONETARY� POLICY� IN

DEPENDENTLY��4HE�OVERALL�TASK�OF�MONETARY�POLICY
IS�PRICE�STABILITY��4HE�2IKSBANK�'OVERNING�"OARD
HAS�DEFINED�PRICE�STABILITY�SO�THAT�THE�INCREASE�IN
THE�CONSUMER�PRICE�INDEX�SHALL�BE�LIMITED�TO���PER
CENT�WITH�A�TOLERANCE�OF���PER�CENT�UPWARDS�AND
DOWNWARDS�� 4HE� 'OVERNMENT� SUPPORTS� THE� DI

RECTION�OF�MONETARY�POLICY�AND�STANDS�BEHIND�THE
INFLATION�TARGET�

$IAGRAM�����(OUSEHOLDS��EXPECTATIONS�OF�INFLATION�AND�#0)
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S ource: S tatis tics  S weden

0RICE� STABILITY� IS� A� BASIC� PREREQUISITE� OF� A� SUC

CESSFUL�ECONOMIC�POLICY��(IGH�INFLATION�WORSENS
THE� PREREQUISITES� FOR� A� SUSTAINABLE� HIGH� GROWTH
AND�THUS�ALSO�FOR�A�STABLE�HIGH�EMPLOYMENT�

#ONCRETELY�� HIGH� INFLATION� MEANS�� AMONG
OTHER� THINGS��HIGH�FOOD�PRICES�AND�HIGHER� RENTS�
-OST� AGREEMENTS� IN� THE� 3WEDISH� LABOUR�MARKET
ARE�SIGNED�FOR�A�NUMBER�OF�YEARS�TO�COME��)F�IN

FLATION�WERE�TO�ACCELERATE��THERE�WOULD�BE�NO�REAL
WAGE� INCREASES�� %XPERIENCE� SHOWS� THAT� STRONG
GROUPS� IN� THE� LABOUR�MARKET�WOULD�COMPENSATE
HIGH�INFLATION�BY�WAGE�DRIFT��7EAK�GROUPS�WOULD

FALL�BEHIND��(IGH�INFLATION�THEREFORE�REDUCES�THE
POSSIBILITIES�FOR�A�GOOD�DISTRIBUTION�POLICY�AND�A
FAIR�DISTRIBUTION�OF�INCOME�

4HE�POSITION�OF�THE�2IKSBANK�IS�REINFORCED

)N�.OVEMBER������A�"ILL��WHICH�WAS�BASED�ON�A
FIVE
PARTY� AGREEMENT� ON� MONETARY� AND� FOREIGN
EXCHANGE�POLICY� TO�REINFORCE�CREDIBILITY�OF�PRICE
STABILITY��WAS�SUBMITTED�TO�THE�2IKSDAG��4HE�FIVE

PARTY� AGREEMENT� WILL� BE� MAINTAINED�� )N� -ARCH
THIS�YEAR��THE�2IKSDAG�ADOPTED�A�FIRST�DECISION�ON
THE� CONSTITUTIONAL� CHANGES� THAT� ARE� PROPOSED� IN
THE�"ILL��!�SECOND�DECISION�ON�THE�CONSTITUTIONAL
CHANGES�AND�A�DECISION�ON�OTHER�CHANGES� TO� THE
LAW�WILL�BE�TAKEN�DURING�THE�AUTUMN�

4HE� NEW� DECISIONS� FOR� THE� 2IKSBANK� INVOLVE
INTER�ALIA�

− 4HE�2IKSBANK�WILL�BE�GIVEN�A�GENERAL�OBJEC

TIVE� FOR� ITS� ACTIVITY� ESTABLISHED� BY� STATUTE�
4HE� GOAL� FOR� MONETARY� POLICY� SHALL� BE� TO
MAINTAIN� A� FIXED�MONETARY� VALUE�� 3INCE� THE
2IKSBANK� IS� AN� AGENCY� SUBORDINATE� TO� THE
2IKSDAG� THE�BANK�HAS� FURTHERMORE� AN� OBLI

GATION�TO�SUPPORT�THE�GENERAL�ECONOMIC�POL

ICY��INTER�ALIA�WITH�THE�PURPOSE�OF�PROMOTING
SUSTAINABLE�GROWTH�AND�HIGH�EMPLOYMENT��TO
THE� EXTENT� THAT� THIS� DOES� NOT� CONFLICT� WITH
THE�PRICE�STABILITY�GOAL�

− 4HE�)NSTRUMENT�OF�'OVERNMENT��#ONSTITU

TION	� IS� TO� INCLUDE� A� PROHIBITION� FOR� ANY
AGENCY�TO�GIVE�INSTRUCTIONS�TO�THE�2IKSBANK
IN� MATTERS� CONCERNING� MONETARY� POLICY�� !
CORRESPONDING� PROVISION� STIPULATING� THAT� A
MEMBER� OF� THE� %XECUTIVE� "OARD� MAY� NOT
SEEK�OR� ACCEPT� INSTRUCTIONS�WHEN� SHE�OR�HE
CARRIES�OUT�MONETARY�POLICY�TASKS�WILL�BE�IN

CLUDED�IN�THE�2IKSBANK�!CT�

− 4HE�POSITION�OF� THE�'OVERNOR�OF� THE�2IKS

BANK� WILL� BE� STRENGTHENED� BY� IT� BEING� IN

CLUDED� IN� THE� )NSTRUMENT� OF� 'OVERNMENT
THAT�THIS�PERSON�MAY�ONLY�BE�DISMISSED�DUR

ING�THE�SIX
YEAR�PERIOD�OF�OFFICE�IF�SHE�OR�HE
NO�LONGER�MEETS�THE�REQUIREMENTS�MADE�FOR
BEING�ABLE�TO�CARRY�OUT�HER�OR�HIS�DUTIES�OR�IF
SHE�OR�HE�IS�GUILTY�OF�SERIOUS�NEGLECT�

− 4HE� RESPONSIBILITY� FOR� OVERALL� FOREIGN� EX

CHANGE� ISSUES� WILL� BE� TRANSFERRED� FROM� THE
2IKSBANK�TO�THE�'OVERNMENT��4HE�2IKSBANK
SHALL�DECIDE�ON�APPLICATION�OF� THE� EXCHANGE
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RATE� SYSTEM� DECIDED� UPON� BY� THE� 'OVERN

MENT�

)NTEREST�RATES

4HE� RELATIVELY� LOW� INTEREST� RATES� ARE� A� RESULT� OF�
AMONG�OTHER�THINGS��THE�CONSOLIDATION�OF�PUBLIC
FINANCES�AND�THE�DIRECTION�OF�MONETARY�REFORM�TO
PRICE�STABILITY�THAT�HAS�CONTRIBUTED�TO�THE�LOW�IN

FLATIONARY�EXPECTATIONS�

4HE� LONG
TERM� RATES� OF� INTEREST� HAVE� REACHED
THEIR� LOWEST� LEVEL� FOR� ALMOST� ���YEARS��4HE� TEN

YEAR� RATE� OF� INTEREST� IS� NOW� AT� AROUND� ���� PER
CENT��4HIS�IS�ABOUT�A�THIRD�OF�THE�INTEREST�RATE�IN
SUMMER�������4HE�ANNUAL�AVERAGE�FOR������IS�ES

TIMATED� TO� BE� ���� PERCENTAGE� POINTS� LOWER� THAN
FORECAST�IN�THE�3PRING�"UDGET�"ILL�IN�!PRIL������

$IAGRAM�����)NTEREST�RATE�DIFFERENTIAL�BETWEEN�3WEDEN�AND

'ERMANY
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S ource: Minis try of F inance

4HE�INTEREST�RATE�MARGIN�IN�RELATION�TO�'ERMANY
ON�THE�TEN
YEAR�INTEREST�RATE�IS�AT�PRESENT�JUST�UN

DER���PERCENTAGE�POINT��!T�THE�LOWEST��THE�MARGIN
HAS� BEEN� BELOW� ���� PERCENTAGE� POINTS�� $ESPITE
THE�RECENT� INCREASE�� THE� INTEREST� RATE�MARGIN�HAS
FALLEN� SHARPLY� COMPARED� TO� THE� SITUATION� FOUR
YEARS�AGO��4HE�REASON�FOR�THE� INCREASE� IS�THE� IN

TERNATIONAL�CURRENCY�TURBULENCE��-OREOVER��THERE
HAS� BEEN� SOME� UNCERTAINTY� BEFORE� THE� 3WEDISH
PARLIAMENTARY� ELECTIONS� AND� DUE� TO� THE� PARLIA

MENTARY� SITUATION� AFTER� THE� ELECTION��7HEN� IT� IS
CLEAR�THAT�THE�ECONOMIC�POLICY�WILL�CONTINUE�TO�BE
DIRECTED� TOWARDS� SOUND� CENTRAL� GOVERNMENT� FI

NANCES�AND�STABLE�PRICES��THE�INTEREST�RATE�MARGIN
IN�RELATION�TO�'ERMANY�SHOULD�FALL�AGAIN�

3HORT
TERM�INTEREST�RATES�HAVE�ALSO�FALLEN��%X

PECTATIONS� OF� LOW� INFLATION�� CONSOLIDATED� PUBLIC
FINANCES� AND�MODERATE� WAGE� INCREASES� HAVE� EN

TAILED�THAT�THE�2IKSBANK�HAS�BEEN�ABLE�TO�REDUCE
THE�SO
CALLED�REPO�RATE�TO�JUST�OVER���PER�CENT�

4HE� LOW� INTEREST� RATES� HAVE� RESULTED� IN� A� DE

CREASE�IN�THE�MONTHLY�COST�AFTER�TAX�FOR�A�NORMAL
HOUSE� LOAN�OF�3%+���������WHEN�DECREASING�BY
3%+������� SINCE� AUTUMN�������!� SIMILAR� DEVEL

OPMENT� HAS� TAKEN� PLACE� FOR� LOANS� FOR� TENANT
OWNED� HOUSING�� 4HOSE� LIVING� IN� RENTED� ACCOM

MODATION� ARE� ALSO� BENEFITED� BY� FALLING� INTEREST
RATES� WHEN� DECREASING� INTEREST� EXPENDITURE� AF

FECTS�RENTS�

4HE�KRONA

4HE�3WEDISH�KRONA�HAS�A�FLOATING�EXCHANGE�RATE�
4HEREFORE��SOME�VARIATION�IN�THE�EXCHANGE�RATE�IS
NATURAL�� $IAGRAM� ���� SHOWS� THE� TRADE
WEIGHTED
EXCHANGE� RATE�� INCLUDING� INTER� ALIA� MOST� !SIAN
CURRENCIES�� 4HE� EXCHANGE� RATE� HAS� VARIED� RELA

TIVELY�MUCH�DURING������AND������ALTHOUGH�THERE
IS�NO�CLEAR�TREND��$URING�THE�RECENT�PERIOD��HOW

EVER�� THE� KRONA� HAS� WEAKENED� CONDSIDERABLY�
4HIS�CAN�ALSO�IN�ALL�ESSENTIALS�BE�EXPLAINED�BY�TUR

BULENCE�ON�THE�INTERNATIONAL�FINANCIAL�MARKETS�

$IAGRAM������4RADE
WEIGHTED�EXCHANGE�RATE�INDEX

��*ANUARY������������!�LOWER�INDEX�MEANS�A�STRONGER�KRONA

��

��

��

���

���

���

���

���

���

���� ����

S ource: Minis try of F inance

%-5

/N���*ANUARY�������%5�S�COMMON�CURRENCY��THE
EURO�� IS� TO� BE� INTRODUCED�� 4HE�2IKSDAG� HAS� DE

CIDED�THAT�3WEDEN�SHOULD�NOT�INTRODUCE�THE�EURO
WHEN� THE� THIRD� STAGE� IS� INITIATED�� 3WEDEN� IS
KEEPING� THE� POSIBILITY� OPEN� FOR� A� LATER� 3WEDISH
MEMBERSHIP�OF�THE�CURRENCY�UNION��)F�THE�'OV

ERNMENT� LATER� FINDS� THAT� 3WEDEN� SHOULD� PATICI

PATE�THE�ISSUE�SHALL�BE�PUT�TO�THE�3WEDISH�PEOPLE
IN�AN�ELECTION�OR�A�REFERENDUM�
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4HE�'OVERNMENT�S�VIEW�IS�THAT�IT�IS�NOT�APPRO

PRIATE�AT�PRESENT�TO�TAKE�PART�IN�THE�%UROPEAN�EX

CHANGE� RATE� CO
OPERATION�� %2-��� %XPERIENCES
FROM�THE�PRESENT�POLICY�DIRECTED�AT�PRICE�STABILITY
IN�COMBINATION�WITH�A�FLEXIBLE�EXCHANGE�RATE�ARE
GOOD�

4HE� 'OVERNMENT� INTENDS� TO� PROPOSE� THE
AMENDMENTS�TO� THE� LAW�THAT�ARE� REQUIRED� IN� THE
2IKSBANK�!CT�FOR�A�COMPLETE�LEGAL�INTEGRATION�OF
THE� 2IKSBANK� IN� THE� %UROPEAN� #ENTRAL� BANK
3YSTEM�� %#"3�� IN� CONNECTION� WITH� A� POSSIBLE
FUTURE�3WEDISH�PARTICIPATION�IN�THE�CURRENCY�UN

ION�

)N�ORDER�TO�INCREASE�KNOWLEDGE�AND�STIMULATE�A
BROAD�DEBATE�ON�A�POSSIBLE�3WEDISH�PARTICIPATION�
AN�EXTENSIVE�� IMPARTIAL�WORK�OF�INFORMATION�AND
PUBLIC�EDUCATION�WILL�BE�INITIATED�

���� #O
OPERATION�ON�THE�ECONOMY�
EMPLOYMENT��SOCIAL�JUSTICE�AND
THE�ENVIRONMENT

$URING�ITS�TERM�OF�OFFICE�THE�GOVERNMENT�INTENDS
TO�TRY�TO�CREATE�THE�GREATEST�POSSIBLE�SUPPORT�FOR�A
POLICY�OF� FULL� EMPLOYMENT��4HE�"UDGET�"ILL�HAS
BEEN� PRECEDED� BY� DELIBERATIONS� WITH� THE� ,EFT
0ARTY� AND� THE� 'REEN� 0ARTY� WHICH� GIVE� THEIR
BACKING� TO� THE� GUIDELINES� FOR� ECONOMIC� POLICY�
BUDGET�POLICY��THE�EXPENDITURE�CEILING��THE�DISTRI

BUTION� OF� EXPENDITURE� ON� AREAS� OF� EXPENDITURE
FOR�������THE�SUPPLEMENTARY�BUDGET�FOR������AND
THE�TAX�CHANGES�FOR������THAT�ARE�NOW�PROPOSED�

4HIS� CO
OPERATION� EXTENDS� TO� FIVE� AREAS�� THE
ECONOMY�� EMPLOYMENT�� JUSTICE�� EQUALITY� OF� OP

PORTUNITY��AND� THE�ENVIRONMENT��4HIS� CO
OPERA

TION�CONFIRMS� THAT� THERE� IS�POLITICAL� STABILITY� FOR
AN�ECONOMIC�POLICY�DIRECTED�AT�A�SURPLUS�IN�GEN

ERAL�GOVERNMENT�FINANCE�OF���PER�CENT�OF�'$0�ON
AVERAGE�OVER�A�BUSINESS�CYCLE��PRICE�STABILITY�AND
FULL�EMPLOYMENT�

4HE�ECONOMY

#ENTRAL� GOVERNMENT� FINANCES� ARE� TO� BE� SOUND
AND� PRICES� STABLE�� 3WEDEN� SHALL� NOT� AGAIN� RISK
LANDING�IN�A�CENTRAL�GOVERNMENT�FINANCIAL�MORASS�

− 4HE� EXPENDITURE� CEILINGS� ARE� TO� BE� MAIN

TAINED�

− 4HE� SURPLUS� TARGET� OF� �� PER� CENT� OF� '$0
OVER�A�BUSINESS�CYCLE�SHALL�BE�RETAINED

− 4HE�MORE�STRINGENT�BUDGET�DISCIPLINE��WHICH
IS�A�RESULT�OF�THE�BUDGET�PROCESS�IS�USEFUL�AND
SHALL�BE�MAINTAINED�

− 0OLICIES� DIRECTED� AT� PRICE� STABILITY� ARE� TO�BE
MAINTAINED�

− 4HE� ADDITIONAL� MEASURES� PROPOSED� FOR� THE
PERIOD� AFTER� THE� ����� FISCAL� YEAR� ARE� TO� BE
ADJUSTED� ACCORDING� TO� ECONOMIC� DEVELOP

MENT�

%MPLOYMENT

5NEMPLOYMENT�SHALL�MAINLY�BE�REDUCED�BY�CRE

ATING� EMPLOYMENT� OPPORTUNITIES� AND� OFFERING
EDUCATION� THAT� LEADS� TO� EMPLOYMENT��4HE�WORK
AND� COMPETENCE� FIRST� PRINCIPLE� SHALL� BE� MAIN

TAINED��4HE�WORK�PRINCIPLE�MEANS�THAT�WORK�AND
ACTIVE�MEASURES�SHALL�BE�GIVEN�PRIORITY�AND�THAT�IT
SHALL� PAY� TO� WORK�� 4HE� COMPETENCE� PRINCIPLE
MEANS�THAT�EVERYONE�MUST�HAVE�THE�OPPORTUNITY
OF� INCREASING� THEIR� KNOWLEDGE� AND� COMPETENCE�
!CCESS�TO�AND�THE�QUALITY�OF�EDUCATION��CARE�AND
SOCIAL�SERVICES�SHALL�BE�IMPROVED�

− #ONTINUED� STRONG� PUBLIC� FINANCES� AND� LOW
INFLATION�PREPARE�THE�GROUND�FOR�LOW�INTEREST
RATES�AND�INCREASED�CONFIDENCE�AND�THUS� IN

CREASED�INVESTMENT�AND�EMPLOYMENT�

− 4HE�'OVERNMENT� NOW�PROPOSES� A� CONCRETE
EMPLOYMENT� TARGET��4HE�PROPORTION�OF� EM

PLOYED� IN� THE� POPULATION� AGED� BETWEEN� ��
AND����SHALL�INCREASE�TO����PER�CENT�BY������
4HE�'OVERNMENT� WILL� PRESENT� PROPOSALS� AS
TO�HOW�REACH�THIS�TARGET� IN�THE������3PRING
"UDGET�"ILL�

− 4HE�'OVERNMENT�CONSIDERS�THAT�IT�IS�OF�GREAT
IMPORTANCE� FOR�GROWTH�AND�EMPLOYMENT� TO
STIMULATE�THE�DEVELOPMENT�OF�COMPETENCE�IN
WORKING� LIFE�� 4HE� 'OVERNMENT� THEREFORE
INTENDS� TO� PRESENT� PROPOSALS� IN� CONNECTION
WITH�THE������3PRING�"UDGET�"ILL�AS�TO�HOW
THE�DEVELOPMENT�OF�COMPETENCE�IN�WORKING
LIFE� CAN� BE� REINFORCED�� 4HIS� PROPOSAL� COULD
COME�INTO�EFFECT�ON���*ANUARY�������!�PRE

REQUISITE�FOR�A�CENTRAL�GOVERNMENT�STIMULANT
TO�BE� INTRODUCED� IS� THAT� THE� SOCIAL� PARTNERS
TAKE�RESPONSIBILITY�FOR�A�SHARE�OF�THE�FINANC

ING�

− %DUCATION��CARE�AND�SOCIAL�SERVICES�ARE�TO�BE
STRENGTHENED� IN� ACCORDANCE� WITH� THE� 'OV

ERNMENT�S�PROPOSAL�IN�THE�3PRING�"UDGET�"ILL
BY�3%+���BILLION�IN������AND�A�FURTHER�3%+��
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BILLION� IN� ������ 4HE� 'OVERNMENT� IS� NOW
PROPOSING� THAT� AN� ADDITIONAL� 3%+� �� BILLION
BE� MADE� AVAILABLE� TO� MUNICIPALITIES� AND
COUNTY�COUNCILS�IN������

− 4HE� 'OVERNMENT� IS� NOW� PROPOSING� IN� AC

CORDANCE�WITH�THE�FINANCING�PRINCIPLE�THAT�AN
ADDITIONAL�3%+�����BILLION�BE�MADE�AVAILABLE
TO� MUNICIPALITIES� AND� COUNTY� COUNCILS� IN
�����BY�THE�3%+�����THAT�ALL� TAXPAYERS�PAY
IN�STATE�INCOME�TAX�BEING�TRANSFERRED�TO�MU

NICIPALITIES�AND�COUNTY�COUNCILS��4HIS�MEANS
THAT� THE� RESOURCES� AVAILABLE� FOR� EDUCATION�
CARE�AND�SOCIAL� SERVICES�WILL�NOT�BE� REDUCED
AS�A�RESULT�OF�THE�SO
CALLED�4¶RLING�JUDGMENT�

− 4HE� 'OVERNMENT� INTENDS� TO� APPOINT� A
WORKING�GROUP�TO�PRODUCE�A�BETTER�BASIS�FOR
DECISIONS� ON� ISSUES� RELATING� TO� WORKING
HOURS��4HIS�GROUP�SHALL�INCLUDE��AMONG�OTH

ERS��REPRESENTATIVES�OF�THE�,EFT�0ARTY�AND�THE
'REEN� 0ARTY�� 4HE� GROUP� IS� TO� PRESENT� AS

SESSMENTS� OF� CONSEQUENCES� OF� VARIOUS
CHANGES�IN�WORKING�HOURS�AND�TO�MAKE�PRO

POSALS�FOR�HOW�WORK�ON�THE�ISSUE�OF�WORKING
HOURS�SHOULD�BE�PURSUED�

3OCIAL�JUSTICE

&AIRNESS� SHALL� INCREASE� WITHOUT� DIMINISHING� THE
DRIVING�FORCES�OF�THE�NATIONAL�ECONOMY��-ORE�RE

SOURCES�SHALL�BE�MADE�AVAILABLE�TO�PENSIONERS��ES

PECIALLY� THE�WORST
OFF� PENSIONERS��&AMILIES�WITH
CHILDREN� AND� LOW
INCOME� EARNERS� SHALL� ALSO� BE
GIVEN�PRIORITY�

− )T� IS� PROPOSED� TO� STRENGTHEN� THE� FINANCES� OF
PENSIONERS�BY�AROUND�3%+���BILLION��4HE�RE

DUCED�BASE�AMOUNT� FOR�PENSIONS� SHALL�BE� RE

PLACED�BY� THE� FULL�PRICE�BASE� AMOUNT� ALREADY
IN�������4HE�'OVERNMENT�PROPOSES� THAT� THE
HOUSING� SUPPLEMENT� FOR� PENSIONERS� BE� IN

CREASED�FROM���*ANUARY������IN�FAVOUR�OF�THE
WORST
OFF�PENSIONERS�

− )T� IS� PROPOSED� TO� STRENGTHEN� THE� FINANCIAL
SITUATION� OF� WAGE� EARNERS� BY� APPROXIMATELY
3%+���BILLION��!� TEMPORARY� TAX� REDUCTION� IS
TO�BE�INTRODUCED�IN������TO�INCREASE�THE�PUR

CHASING�POWER�OF� THOSE�ON� LOW�AND�MEDIUM
INCOMES��4HIS� REDUCTION�AMOUNTS� TO�A�MAXI

MUM�OF�3%+�������AND�IT�WILL�BE�REDUCED�BY
����PER�CENT�OF�THAT�PART�OF�INCOME�CONFERRING
PENSION�RIGHTS�OVER�3%+���������PER�ANNUM�

4HE�REDUCTION�NO�LONGER�APPLIES�AT�AN�ANNUAL
INCOME�FROM�EMPLOYMENT�OF�3%+���������

− 0ROPERTY� TAX� FOR� RENTED� ACCOMMODATION�WILL
BE� TEMPORARILY� REDUCED� IN� ����� BY� ���� PER

CENTAGE�POINTS�FROM�����TO�����PER�CENT��4HE
'OVERNMENT�EXPECTS� THAT� THE� LOWER� TAX� LEVEL
WILL�FEED�THROUGH�TO�LOWER�RENTS�AND�CHARGES�

− 4HE� 'OVERNMENT� INTENDS� TO� PROPOSE� THAT
CHILD� ALLOWANCES� AND� STUDY� GRANTS� FOR� UPPER
SECONDARY� SCHOOL� PUPILS� BE� INCREASED� IN� TWO
STAGES��BY�3%+�����PER�MONTH�IN������AND�BY
A� FURTHER� 3%+� ���� PER�MONTH� IN� ������ 4HE
ANNOUNCED�INCREASE�WILL�ALSO�APPLY�TO�THE�SUP

PLEMENT�FOR�LARGE�FAMILIES�

− 4HE� SITUATION� FOR� THE� HOMELESS� HAS� BECOME
MORE�DIFFICULT��4HE�'OVERNMENT� INTENDS��TO

GETHER�WITH�MUNICIPALITIES� AND� VOLUNTARY� OR

GANISATIONS�TO�INVEST�RESOURCES�AND�UNDERTAKE
MEASURES� TO� IMPROVE� THE� SITUATION� OF� THE
HOMELESS��4HE�'OVERNMENT�PROPOSES�TO�ALLO

CATE� 3%+� ���MILLION� FOR� A� THREE
YEAR� PERIOD
FROM������TO������TO�IMPROVE�THE�SITUATION�OF
THE�HOMELESS�

− )N� ACCORDANCE� WITH� EARLIER� DECISIONS�� DEVEL

OPMENT� ASSISTANCE� IS� TO� BE� INCREASED� TO� ����
PER�CENT�OF�'.)�IN������AND������PER�CENT�OF
'.)�IN�������4HE�'OVERNMENT�NOW�PROPOSES
THAT� DEVELOPMENT� ASSISTANCE� BE� INCREASED� BY
AN�ADDITIONAL�3%+�����MILLION�IN������

'ENDER�EQUALITY

3WEDEN�HAS�AGAIN�BEEN�DESIGNATED�BY�THE�5.�AS
THE�COUNTRY�WITH�THE�GREATEST�EQUALITY�OF�OPPOR

TUNITY��)N�ORDER�FOR�3WEDEN�TO�RETAIN�THIS�STATUS�
AN�ACTIVE�EQUALITY�POLICY�IS�REQUIRED��7OMEN�AND
MEN�SHALL� HAVE� THE� SAME�OPPORTUNITIES� TO�WORK
AND�EARN�A�LIVING��3WEDEN�CANNOT�AFFORD�TO�WASTE
HUMAN� RESOURCES�� 4HEREFORE� BOTH� WOMEN� AND
MEN�S� EXPERIENCE� AND� KNOWLEDGE� SHALL� BE�MADE
USE� OF��'ENDER
BASED� PAY� DIFFERENCES� ARE� TO� BE
ELIMINATED�

− !N�ADDITIONAL�3%+���MILLION� IS� TO�BE�MADE
AVAILABLE� TO� THE�EQUALITY�OMBUDSMAN� TO� RE

INFORCE� SUPERVISION� OF� THOSE� PARTS� OF� THE
%QUAL�/PPORTUNITIES�!CT�THAT�RELATE�TO�WAGE
DIFFERENTIALS�BETWEEN�WOMEN�AND�MEN�

− 2ESOURCES�WILL�BE�MADE�AVAILABLE�TO�3TATISTICS
3WEDEN� TO� IMPROVE� WAGE� STATISTICS� AND� THE
METHODS�FOR�EQUALITY�REPORTS��3TATISTICS�3WE
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DEN�WILL�MOREOVER�BE�INSTRUCTED�TO�CARRY�OUT
A�NEW�NATIONAL�TIME�USE�SURVEY�

− 4HE�COMMITTEE�OF�INQUIRY�ON�THE�%QUAL�/P

PORTUNITIES� !CT� WILL� BE� GIVEN� ADDITIONAL
TERMS�OF�REFERENCE�SO�THAT�THE�COMMITTEE�CAN
ANALYSE�ISSUES�RELATING�TO�WORK�EVALUATION�

− 4HE� 'OVERNMENT� INTENDS� TO� INSTRUCT� ITS
AGENCIES�TO�WORK�MORE�ACTIVELY�WITH�EQUALITY
ISSUES��INCLUDING�ISSUES�RELATING�TO�EQUAL�PAY
FOR�EQUAL�AND�EQUIVALENT�WORK�

− 4HE� 'OVERNMENT� INTENDS� MOREOVER� TO
CARRY�OUT� A�NUMBER�OF� OTHER�MEASURES� TO
INCREASE�EQUALITY�OF�OPPORTUNITY��DIFFERENT
MEASURES� WILL� BE� TAKEN� TO� MAKE� IT� EASIER
FOR�MEN�TO�TAKE�PART�IN�EQUALITY�WORK��PRI

ORITY�WILL�CONTINUE�TO�BE�GIVEN�TO�THE�WORK
OF�COUNTERACTING�VIOLENCE� AGAINST�WOMEN�
A� COMMITTEE�OF� INQUIRY�WILL� BE� APPOINTED
TO� EXAMINE� HOW� WOMEN�S� HISTORY� ETC�� IS
DEALT�WITH�AT�MUSEUMS��THE�WOMEN�S�CON

FERENCE�S� ACTION� PROGRAMME� WILL� BE� RE

NEWED��ETC��)N�AUTUMN�������THE�'OVERN

MENT� INTENDS� TO� REPORT� ON� HOW� EQUALITY
POLICY�HAS�DEVELOPED�

4HE�ENVIRONMENT

3WEDEN�AND�THE�3WEDISH�BUSINESS�SECTOR�SHALL�BE
IN� THE� FOREFRONT�OF�A�DEVELOPMENT� TOWARDS�ECO

LOGICAL�SUSTAINABILITY�

− 4HE�'OVERNMENT� IS�PROPOSING�A�SUBSTANTIAL
REINFORCEMENT�OF�RESOURCES�FOR�PROTECTION�OF
NATURAL�AREAS��ESPECIALLY�FOREST�AREAS��TO�PRO

TECT�BIOLOGICAL�DIVERSITY��)T�IS�PROPOSED�THAT�A
TOTAL� INCREASE� OF� 3%+� ����MILLION� BE�MADE
AVAILABLE�DURING�THE�PERIOD�����â�����

− )N�CONJUNCTION�WITH�THE�3PRING�"UDGET�"ILL�
THE� 'OVERNMENT� PROPOSED� THAT� MORE� RE

SOURCES� SHOULD� ALSO� BE� MADE� AVAILABLE� FOR
CONSERVATION� AGREEMENTS� AND� BIOTYPE� PRO

TECTION�IN�FORESTS��AND�FOR�ADVICE�AND�INFOR

MATION� TO� FOREST� USERS�� )T� IS� PROPOSED� THAT
ADDITIONAL�RESOURCES�TOTALLING�3%+����MILLION
BE� MADE� AVAILABLE� FOR� THIS� PURPOSE� DURING
THE�PERIOD�����â�����

− 4HE�'OVERNMENT�PROPOSES�THAT�RESOURCES�BE
MADE�AVAILABLE�FOR�LAND�DECONTAMINATION�AND
INVENTORY� OF� THE� NEED� FOR� LAND� DECONTAMI

NATION�BY�INTRODUCING�A�NEW�ITEM�OF�EXPEN

DITURE��)T�IS�PROPOSED�THAT�A�TOTAL�OF�3%+����

MILLION�BE�MADE�AVAILABLE�OVER�THE�THREE
YEAR
PERIOD�����â�����

− )T�WILL�ALSO�HENCEFORTH�BE�POSSIBLE�TO�PROVIDE
SUPPORT� FOR� DECONTAMINATION� OF� LAND� AND
WATER�WITHIN�THE�FRAMEWORK�OF�THE�LOCAL�IN

VESTMENT� PROGRAMMES�� 4HESE� SHOULD� FUR

THERMORE� BE� EXPANDED� TO� INCLUDE� SUPPORT
FOR� ALLERGY� DECONTAMINATION� MEASURES� IN
BUILDINGS�CARRIED�OUT�IN�CONNECTION�WITH�RE

BUILDING�WORK�FOR�WHICH�SUPPORT�IS�AVAILABLE
AT�PRESENT�ACCORDING�TO�THE�REGULATIONS�

− 4HE�'OVERNMENT�INTENDS�IN�THE�NEAR�FUTURE
TO�GIVE�THE�.ATIONAL�%NVIRONMENTAL�0ROTEC

TION� !GENCY� THE� TASK�� TOGETHER� WITH� THE
#OUNCIL� FOR� 0LANNING� AND�#OORDINATION� OF
2ESEARCH�� OF� MAKING� AN� OVERALL� ASSESSMENT
OF� ENVIRONMENTAL� RESEARCH�� AIMING� TO� REIN

FORCE�IT�

− !�WORKING�GROUP� IS� TO�BE� APPOINTED�AT� THE
-INISTRY�OF�&INANCE�TO�MONITOR�THE�WORK�OF
THE� .ATIONAL� )NSTITUTE� OF� %CONOMIC� 2E

SEARCH�� 3TATISTICS� 3WEDEN� AND� THE� .ATIONAL
%NVIRONMENTAL� 0ROTECTION� !GENCY� OF
DRAWING� UP� ENVIRONMENTALLY
ADAPTED� NA

TIONAL�ACCOUNTS�

− 4HE�'OVERNMENT�INTENDS�TO�PRESENT�SELECTED
KEY� GREEN� STATISTICS� IN� THE� ����� SPRING
BUDGET�BILL�

���� 'OVERNMENT�POLICIES�FOR�THE
TWENTY
FIRST�CENTURY

3WEDEN�SHALL�CROSS�THE�THRESHOLD�OF�THE�TWENTY

FIRST� CENTURY� WITH� CONFIDENCE� AND� OPTIMISM�
3WEDEN�SHALL�BE�A�COUNTRY� IMBUED�WITH� FAITH� IN
THE� FUTURE� AND�PRIDE��4HE�WORK�OF� THE�'OVERN

MENT�DURING�THIS�TERM�OF�OFFICE�SHALL�BE�CHARAC

TERISED�BY�POLICIES�TO�STRENGTHEN�3WEDEN�

)N� THE� 3PRING� "UDGET� "ILL�� THE� 'OVERNMENT
PRESENTED� AN� OFFENSIVE� FOR� SUSTAINABLE� GROWTH
AND�INCREASED�EMPLOYMENT��3IX�AREAS�WERE�HIGH

LIGHTED�� +NOWLEDGE� AND� COMPETENCE�� 0ARTICIPA

TION�IN�THE�INFORMATION�SOCIETY��3USTAINABLE�3WE

DEN� â� SETTING� AN� EXAMPLE�� %NTREPRENEURSHIP�
%UROPEAN� CO
OPERATION�� AND� A� 3WEDEN� FOR� ALL�
4HESE� AREAS� ARE� STRATEGIC� COMPONENTS� OF� A� FOR

WARD
LOOKING�POLICY�

3WEDEN�S�ENTRY�INTO�THE�NEXT�MILLENNIUM�IS�TO
TAKE� PLACE� WITH� POLICIES� FOR� FULL� EMPLOYMENT�
HIGH�GROWTH��BETTER�EDUCATION��GOOD�WELFARE��AND
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A� GOOD� ENVIRONMENT��!� CONCRETE� TARGET� FOR� THE
YEAR� ����� IS� PROPOSED� FOR� EMPLOYMENT�� 4HE
'OVERNMENT� IS� ALSO� CONSIDERING� SETTING� UP� TAR

GETS�FOR�THE�OTHER�AREAS�

&ULL�EMPLOYMENT

4HE� 'OVERNMENT� HAS� SET� UP� THE� TARGET� THAT
REGISTERED� UNEMPLOYMENT� SHALL� BE� HALVED� TO
FOUR�PER�CENT�BY�THE�YEAR�������4HEREAFTER��THE
GOAL�IS�FULL�EMPLOYMENT�

3WEDEN� HAS� GOOD� EXPERIENCE� OF� DEFINING
QUANTITATIVE� GOALS� FOR� ECONOMIC� POLICY�� 4WO
GOALS�THAT�HAVE�CONTRIBUTED�TO�THE�RAPID�CONSOLI

DATION� OF� CENTRAL� GOVERNMENT� FINANCE� AND� THE
POSITIVE�DEVELOPMENT�OF�INTEREST�RATES�ARE�THE�IN

FLATION�TARGET�AND�THE� TARGET� FOR�GENERAL�GOVERN

MENT�FINANCES�

.OW�THAT�REGISTERED�UNEMPLOYMENT�IS�FALLING�
THERE�ARE�REASONS�TO�EXTEND�THE�TIME�PERSPECTIVE
AND�TO�INCREASE�THE�LEVEL�OF�AMBITION��)N�ORDER�TO
CONFIRM� AND� FURTHER� REINFORCE� THE� GOOD� TREND�
THE�'OVERNMENT�THEREFORE�PROPOSES�THAT�THE�EX

ISTING� TARGET� FOR� UNEMPLOYMENT� BE� COMPLE

MENTED�WITH�A�NEW�TARGET�FOR�EMPLOYMENT�

4HE�'OVERNMENT�S�PROPOSAL��4HE�PROPORTION�OF
EMPLOYED�IN�THE�POPULATION�AGED�BETWEEN����AND
���SHALL�INCREASE�FROM����PER�CENT�IN������TO���
PER�CENT�IN�������4HIS�WILL�ALSO�DECREASE�THE�NEED
FOR�SOCIAL�SECURITY��

4HE�STRATEGY�TO�ACHIEVE�FULL�EMPLOYMENT�IS�BASED
ON� SKILLED� PEOPLE�� A� GOOD� BUSINESS� CLIMATE�� AND
ADAPTATION� TO� AN� ECOLOGICALLY� SUSTAINABILITY
STRENGTHENING� 3WEDEN�� )N� A� STABLE� MACRO

ECONOMIC�ENVIRONMENT��THE�QUALITY�OF�AND�ACCESS
TO�EDUCATION��CARE�AND�SOCIAL�SERVICES�SHALL�BE�IM

PROVED��4HIS�WILL�CONTRIBUTE�TO�MAKING�POSSIBLE�A
HIGH� LEVEL� OF� PARTICIPATION� IN� THE� WORKFORCE� BY
BOTH�WOMEN�AND�MEN�

4HE�POSITIVE�DEVELOPMENT�THAT�HAS�TAKEN�PLACE
ON�THE� LABOUR�MARKET�DURING� THE�PAST�YEAR�WITH
�������NEW�JOBS�MUST�CONTINUE�FOR�A�LONG�TIME�TO
COME��-OST�OF�THESE�JOBS�MUST�BE�IN�THE�PRIVATE
SECTOR�� 7ITH� REDUCED� EXPENDITURE� FOR� UNEM

PLOYMENT�AND�HIGHER�INCOME�FROM�EMPLOYMENT�
PUBLIC� EXPENDITURE� CAN� TO� A� GREATER� EXTENT� BE
USED�FOR�THE�CORE�OF�WELFARE�â�EDUCATION��CARE�AND

SOCIAL�SERVICES�AND�FOR�OTHER�FORWARD
LOOKING�AR

EAS��SUCH�AS�EDUCATION�AND�RESEARCH�

)N� ������ ��� PER� CENT� OF� THE� POPULATION� AGED
BETWEEN����AND����HAD�REGULAR�EMPLOYMENT��4HIS
PROPORTION� SHALL� INCREASE� TO� ��� PER� CENT� DURING
THE�PERIOD�UP�TO�������AND�BENEFIT�BOTH�WOMEN
AND�MEN�� 4HIS� IS� EQUIVALENT� TO� AROUND� �������
NEW�EMPLOYMENT�OPPORTUNITIES� FOR�SEVEN�YEARS�
OR�AN�AVERAGE�OF�ALMOST��������NEW�JOBS�PER�YEAR�

!S� A� CONSEQUENCE� OF� INCREASED� EMPLOYMENT�
EDUCATION�� REHABILITATION� AND�OTHER� ACTIVE�MEAS

URES�� PEOPLE� WHO� TODAY� OBTAIN� THEIR� LIVELIHOOD
FROM� SOCIAL� SECURITY� BENEFITS� AND� CONTRIBUTIONS
WILL� INSTEAD� RETURN� TO� WORK�� )N� THIS� WAY�� THE
NUMBER�OF� PEOPLE�MAINTAINED� BY� THESE� SYSTEMS
WILL� FALL� BY� ABOUT� �������� PEOPLE� OVER� SEVEN
YEARS��OR�AN�AVERAGE�OF�AROUND��������PEOPLE�PER
YEAR��4HE�'OVERNMENT�ALSO� INTENDS� IN�FUTURE�TO
FOLLOW� UP� REGULARLY� THE� TARGETS� FOR� UNEMPLOY

MENT�AND�EMPLOYMENT�

)N� CONJUNCTION�WITH� THE� ����� 3PRING� "UDGET
"ILL�� THE�'OVERNMENT� INTENDS� TO� INTRODUCE�PRO

POSALS�TO�REINFORCE�THE�PROSPECTS�OF�ACHIEVING�THE
TARGET�

!NNEX� ��� 2EPORT� ON� PROGRESS� MADE� TOWARDS
THE� TARGET� OF� HALVING� REGISTERED� UNEMPLOYMENT
BY� THE�YEAR������ INCLUDES� A� PRESENTATION�OF� THE
BACKGROUND� AND� THE� TECHNICAL� CALCULATIONS� ON
WHICH�THE�EMPLOYMENT�TARGET�HAS�BEEN�BASED�

(IGH�GROWTH

4HERE�ARE�MANY�INDICATIONS�THAT�3WEDEN�IS�ON�THE
THRESHOLD�OF�A�PERIOD�OF�HIGH�GROWTH��4HIS�SHIFTS
THE�FOCUS�OF�ECONOMIC�POLICY��4HE�MAIN�TASK�WILL
NOW�BE� TO� COMBINE� A� HIGH� INCREASE� IN� EMPLOY

MENT� WITH� CONTINUED� LOW� INFLATION�� 4HE� EM

PLOYMENT�TARGET�CAN�BE�ACHIEVED�WITH�AN�AVERAGE
ANNUAL�GROWTH�OF������PER�CENT��)N�THIS�WAY��THE
TOTAL�PRODUCTION�IN������WOULD�BE�AROUND����PER
CENT�HIGHER� THAN� LAST�YEAR�S�� )T� IS� IMPORTANT� THAT
GROWTH�IS�COMBINED�WITH�AN�ECOLOGICALLY�SUSTAIN

ABLE�DEVELOPMENT�

)N� ORDER� FOR� THIS� TO� BE� POSSIBLE�� ECONOMIC
POLICY�MUST�REST�ON�STABLE�FOUNDATIONS�

0RICES�SHALL�BE�STABLE��)N�THIS�WAY��INTEREST�RATES
CAN� REMAIN� LOW�� WHICH� PROMOTES� INVESTMENTS
AND� CONFIDENCE� IN� THE� FUTURE�� )F� INFLATION� IS� AL

LOWED� TO� ACCELERATE�� INTEREST� RATES� WILL� INCREASE�
WHICH�WILL�REDUCE�THE�RATE�OF�INVESTMENT�AND�LEAD
TO�A�LOWER�CAPACITY�CEILING�AND�THUS�LOWER�GROWTH
AND�EMPLOYMENT�
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4HE�WORK�AND�COMPETENCE�FIRST�PRINCIPLE�SHALL�BE
REINFORCED�� 4HIS� MEANS� THAT� WORK�� ACTIVE� MEAS

URES�� AND� EDUCATION� SHALL� BE� GIVEN� PRIORITY�� )T
MUST� PAY� TO� GET� A� JOB�� 4HE� MARGINAL� EFFECTS
SHOULD�BE�REDUCED�FOR�THOSE�WHO�GO�FROM�UNEM

PLOYMENT� INTO�WORK��4HE� ADJUSTMENT� OF� LABOUR
MARKET�POLICY�FROM�A�HIGH�VOLUME�OF�MEASURES�TO
A�GROWTH
PROMOTING�ORIENTATION�MUST�BE�FURTHER
HASTENED�

7AGE� FORMATION� MUST� WORK� WELL�� 2EGISTERED
UNEMPLOYMENT� IS�CALCULATED�TO�REACH���PER�CENT
BY�THE�END�OF�������4HIS�REQUIRES��HOWEVER��THAT
WAGE� FORMATION� REMAINS� AT� THE� LOW� LEVEL� AGREED
UPON�BY�THE�SOCIAL�PARTNERS�ALSO�AT�A�CONSIDERABLY
LOWER�LEVEL�OF�UNEMPLOYMENT�

4HE�BUSINESS�CLIMATE�IS�TO�BE�GOOD��3WEDEN�IS�TO
BE� A� COUNTRY� CHARACTERISED� BY� A� GOOD�� STABLE
BUSINESS� CLIMATE� FOR� SMALL� AND� MEDIUM
SIZED
ENTERPRISES�� 4AXES� ARE� TO� BE� DESIGNED� IN� SUCH� A
WAY�SO�AS� TO�PROMOTE�ENTREPRENEURSHIP� AND�EX

PANSION��)T�HAS�BEEN�MADE�EASIER�FOR�SOLE�TRADERS
AND� PARTNERSHIPS� TO� ALLOCATE� FUNDS� TO� RESERVES�
2ELIEF� IN� OWNERSHIP� TAXATION� OF� UNLISTED� SHARES
HAS�BEEN�EXPANDED��4HE�SET
OFF� RIGHT� FOR�CAPITAL
LOSSES� FOR�UNLISTED� SHARES�HAS�BEEN�EXPANDED�� )T
SHALL�BE�MADE�EASIER�TO�OBTAIN�RISK�CAPITAL�

4HERE�MUST�BE�A�GREATER�FOCUS�ON�THE�SMALL�ENTER

PRISE� PERSPECTIVE�� 4HE� RULES� ARE� TO� BE� SIMPLIFIED�
4HE�DEDUCTION� RULES� FOR�PENSION� COSTS�� TAXATION
OF� STAFF� OPTIONS�� AND� DEDUCTIONS� FOR� PENSION
SAVING�HAVE�BEEN�SIMPLIFIED�

3WEDEN� SHALL� BE� A� COUNTRY� FOR� ALL��!LL� OF� 3WE

DEN�S� INHABITANTS� SHALL� BE� GUARANTEED� THE� SAME
RIGHTS�� OPPORTUNITIES� AND� DUTIES� REGARDLESS� OF
BACKGROUND� OR� ETHNIC� AFFILIATION�� )N� AN� INTERNA

TIONALISED�WORLD��A�COUNTRY�WITH�AN�INTERNATIONAL
POPULATION�HAS�AN�ADVANTAGE��-AKING�USE�OF�THIS
ADVANTAGE� WILL� BE� ONE� OF� THE� COMING� CENTURY�S
GREAT� CHALLENGES�� 'OOD� KNOWLEDGE� OF� 3WEDISH
FROM�AN� EARLY� AGE� IS� OF� KEY� IMPORTANCE��4HERE

FORE�THE�'OVERNMENT�HAS�PROPOSED�THAT�CONSID

ERABLE� RESOURCES� BE� MADE� AVAILABLE� TO� MAKE� IT
EASIER� FOR� MUNICIPALITIES� TO� OFFER� PRE
SCHOOL
PLACES�FROM�THREE�YEARS�OF�AGE�TO�CHILDREN�IN�THE
VULNERABLE�RESIDENTIAL�AREAS�IN�THE�LARGE�CITIES��4HE
PURPOSE� IS� TO� IMPROVE� THE� PROSPECTS� FOR� INTE

GRATING�THESE�CHILDREN�IN�SOCIETY�

%VERYONE� SHALL� ENTER� THE� INFORMATION� SOCIETY�
3WEDEN�IS�TO�RETAIN�AND�REINFORCE�ITS�POSITION�AS�A
LEADING� )4� COUNTRY�� !LL� PUPILS� SHALL� ACQUIRE
KNOWLEDGE� AND� OPPORTUNITIES� TO� USE� COMPUTERS
AS�A�MODERN�INFORMATION�TOOL��4HE�'OVERNMENT
PROPOSED�IN�THE�3PRING�"UDGET�"ILL�THAT�3%+����
BILLION� BE� ALLOCATED� IN� THE� YEARS� ����â����� FOR

SPECIAL�)4�INITIATIVES��WHEREUPON�THE�MAJOR�PART�
3%+�����BILLION��WILL�BE�FOR�SCHOOLS�

3WEDEN�SHALL�PLAY�AN�ACTIVE�ROLE� IN� THE�%5�� )N
CO
OPERATION�WITH�OTHER�COUNTRIES��3WEDEN�SHALL
CARRY� OUT� A� POLICY� FOR� INCREASED� EMPLOYMENT�
ECONOMIC� GROWTH�� ECOLOGICAL� SUSTAINABILITY�� IN

CREASED�EQUALITY�OF�OPPORTUNITY��AND�A�LIVING�DE

MOCRACY��4HIS�IS�A�MODERN�POLICY�FOR�THE�COMING
CENTURY��7ITH�MORE�MEMBERS��THE�BASIC�PURPOSE
OF�THE�%UROPEAN�5NION�â�PEACE��DEMOCRACY�AND
ECONOMIC� DEVELOPMENT�� CAN� BE� FURTHER� PRO

MOTED�� !� SPECIAL� INITIATIVE� TO� FURTHER� DEVELOP

MENT�CO
OPERATION�BETWEEN�3WEDEN�AND�0OLAND
WILL�BE�CARRIED�OUT�IN������

3WEDEN�SHALL�PLAY�AN�ACTIVE�ROLE�IN�THE�"ALTIC�3EA
AREA��/UR�VICINITY�HAS�THE�PREREQUISITES�TO�BE�ONE
OF�%UROPE�S�MOST�IMPORTANT�GROWTH�REGIONS�FOR�A
LONG�TIME�TO�COME��WHICH�WOULD�BE�VERY�IMPOR

TANT� FOR�GROWTH�AND�EMPLOYMENT� IN�3WEDEN��!
STRATEGY� FOR� HOW� 3WEDEN� SHOULD� STRIVE� TO� PRO

MOTE�THIS�DEVELOPMENT�IS�DEVELOPED�IN�CO
OPERA

TION�WITH� THE�BUSINESS�SECTOR�� )N�ORDER� TO�HIGH

LIGHT� THE� IMPORTANCE� OF� THE� "ALTIC� 3EA� REGION�
3%+���BILLION�HAS�BEEN�ALLOCATED�IN�THE�SO
CALLED
"ALTIC� BILLION�� 4HIS� ACTIVITY� HAS� BEEN� SUCCESSFUL
AND� SHOULD� CONTINUE�� 4HE� 'OVERNMENT� HAS
THEREFORE�PROPOSED�THAT�A� FURTHER�3%+���BILLION
BE�MADE�AVAILABLE�IN�THE�COMING�FIVE
YEAR�PERIOD�

7ELFARE

4HE�MAIN�TASK�OF�THE�GENERAL�WELFARE�POLICY�IS�AT
THE� SAME� TIME� TO� INCREASE�WELFARE� AND� CLEAR� THE
WAY�FOR�A�DYNAMIC�DEVELOPMENT��BY�CREATING�SE

CURITY� IN� CHANGE�� !� WELL
FUNCTIONING� WELFARE
POLICY�MEANS�SECURE�PEOPLE�WHO�DARE�TO�INVEST�IN
DEVELOPMENT�AND�THE�FUTURE�

4HE�DEMANDS�ON�THE�WELFARE�SYSTEMS�WILL� IN

CREASE� IN� FUTURE�� AMONG� OTHER� THINGS� DUE� TO� A
GROWING�NUMBER�OF�ELDERLY�AND�SCHOOL
AGE�CHIL

DREN��"Y�GOOD�ECONOMIC�GROWTH�AND�A�MORE�EFFI

CIENT�USE�OF�RESOURCES��WELFARE�SHALL�BE�IMPROVED
AND�AN�EVEN�DISTRIBUTION�OF� INCOME�GUARANTEED�
4HE�IMPROVEMENTS�IN�PRE
SCHOOL��SCHOOL�AND�SO

CIAL�ACTIVITIES�SHALL�BE�REPORTED�REGULARLY�WITH�RE

SPECT� TO�QUALITY� AND�AVAILABILITY�� INCLUDING�COM

PARISONS�WITH�OTHER�COUNTRIES�

%DUCATION�� CARE� AND� SOCIAL� SERVICES� ARE� TO� BE
GIVEN�PRIORITY��#OMPARED�TO�������EDUCATION��CARE
AND� SOCIAL� SERVICES�WILL� RECEIVE� INCREASED� CENTRAL
GOVERNMENT� GRANTS� OF� 3%+� ��� BILLION� IN� �����
3%+� ��� BILLION� IN� ����� AND� 3%+� ��� BILLION� IN
������ %MPLOYMENT� IN� THE� GENERAL� GOVERNMENT
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SECTOR�WILL�INCREASE�BY�AROUND��������PERSONS�AS�A
RESULT�OF�THIS�IN�THE�NEXT�FEW�YEARS�

0ENSIONS�ARE�TO�BE�INCREASED��4HE�'OVERNMENT
PROPOSES� IN� THE� BUDGET� THAT� RESOURCES� TO� PEN

SIONS�BE�INCREASED�BY�PENSIONS�FROM�AND�INCLUD

ING������BEING� CALCULATED� ON� THE� BASIS� OF� A� FULL
PRICE�BASE�MOUNT��-OREOVER� IT� IS�PROPOSED� THAT
HOUSING�SUPPLEMENT�FOR�THE�WORST
OFF�PENSIONERS
BE� INCREASED�� 4OMORROW�S� PENSIONERS� SHALL� ALSO
BE�ENSURED�A�ROBUST�AND�GOOD�PENSION��4HE�PEN

SION�REFORM�WILL�BE�UPHELD�

&AMILIES�WITH�CHILDREN�SHALL�BE�GIVEN�FAVOURABLE
TREATMENT��&AMILIES�WITH�CHILDREN�HAVE�TO�A�GREAT
EXTENT� FELT� THE� EFFECTS� OF� THE� POORER� NATIONAL
ECONOMY� IN� RECENT� YEARS�� 4HE� 'OVERNMENT
THEREFORE� PROPOSES� THAT� CHILD� ALLOWANCE� BE� IN

CREASED� IN� TWO� STAGES��$URING� THE�MANDATE� PE

RIOD��THE�'OVERNMENT�MOREOVER�AIMS��WHEN�THE
PARLIAMENTARY�SITUATION�SO�ALLOWS��TO�INTRODUCE�A
MAXIMUM�CHARGE� FOR� CHILD� CARE� SO� AS� TO� REDUCE
CHILD�CARE�FEES�

0EOPLE�SHALL�FEEL�SECURE�AGAINST�CRIME��4HIS�IS�TO
BE�ACHIEVED�PRIMARILY�BY�AN�EFFECTIVE�CRIME�PRE

VENTING�MEASURES�AND�ACTIVITIES�TO�PUNISH�CRIME�
AND�BY�MAINTAINING�RESPECT�FOR�LAW�AND�ORDER��3E

CURITY�REQUIRES�A�WELL
FUNCTIONING�JUDICIAL�SYSTEM�
4HE�MODERNISATION�OF�THE�SYSTEM�OF�JUSTICE�SHALL
BE�GIVEN�PRIORITY�

"ETTER�EDUCATION

%DUCATION� IS� THE� KEY� TO� LONG
TERM� GROWTH� AND
INCREASED�EMPLOYMENT��)T�IS�DECISIVE�FOR�THE�POS

SIBILITIES�OF�INDIVIDUALS�TO�A�RICH�LIFE�BOTH�IN�AND
OUTSIDE�WORKING� LIFE� AS� CITIZENS� AND� CONSUMERS�
%DUCATION� CONTRIBUTES� TO� INCREASE�WOMEN�S� AND
MEN�S�ABILITY�TO�IMPROVE�THEIR�INCOME�AND�ADAPT
TO�CHANGES�THAT�TAKE�PLACE�IN�WORKING�LIFE�AND�IN
SOCIETY�AT�LARGE�

0RE
SCHOOL� LAYS� THE� FOUNDATION�� 4HE� LONG
TERM
ENDEAVOUR� IS� THAT� THE�PRE
SCHOOL�SHOULD�BE�PART
OF�THE�GENERAL�WELFARE�SYSTEM�

#OMPULSORY� SCHOOL� SHALL� BECOME� EVEN� BETTER�
%VERY� YOUNG� PERSON� WHO� LEAVES� COMPULSORY
SCHOOL�WITHOUT�SUFFICIENT�KNOWLEDGE�IS�A�FAILURE�
!� BETTER� SCHOOL� REQUIRES� RESOURCES� BUT� ALSO� A
WELL
FUNCTIONING�FOLLOW
UP��EVALUATION�AND�QUAL

ITY�DEVELOPMENT�SYSTEM��4HEREFORE�THE�LOCAL�GOV

ERNMENT�SECTOR�IS�TO�BE�ALLOCATE�CONSIDERABLE�RE

SOURCES� THIS� YEAR� AND� THE� COMING� YEARS��!T� THE
SAME�TIME��THE�'OVERNMENT�IS�INTRODUCING�A�TEN

POINT�PROGRAMME�FOR�QUALITY�AND�EQUIVALENCE� IN
SCHOOL�

4HE� NUMBER� OF� THOSE� WITH� UPPER� SECONDARY
SCHOOL�EDUCATION�MUST� INCREASE��5PPER�SECONDARY
SCHOOL�LEVEL�EDUCATION�IS�OFTEN�TODAY�A�MINIMUM
REQUIREMENT� ON� THE� LABOUR� MARKET�� -ORE� AND
MORE�JOBS�REQUIRE�HIGHER�COMPETENCE��!N�UPPER
SECONDARY� SCHOOL� EDUCATION� IS� MOREOVER� A� FIRST
STEP� TO� HIGHER� EDUCATION�� 4HEREFORE� THE� QUALITY
AND� FLEXIBILITY� OF� THE� UPPER� SECONDARY� SCHOOL
MUST�INCREASE�SO�THAT�ALL�YOUNG�PEOPLE�HAVE�A�REAL
CHANCE�TO�COMPLETE�THEIR�EDUCATION��)N�ORDER�TO
COUNTERACT�THAT�WOMEN�AND�MEN�ARE�EXCLUDED�AS
A�RESULT�OF�LOW�EDUCATION��A�BROAD�INVESTMENT�IN
EDUCATION� IN� ADULTS� HAS� TAKEN� PLACE� IN� 3WEDEN
DURING�THE�PAST�FEW�YEARS��4HIS�TAKES�THE�FORM�OF
REGULAR�EDUCATION��THE�SPECIAL�ADULT�EDUCATION�AND
TRAINING�INITIATIVE�AND�MORE�VOCATIONALLY�ORIENTED
LABOUR�MARKET�TRAINING�

!�CONTINUING�EXPANSION�OF�UNIVERSITIES�AND�UNI

VERSITY�COLLEGES��4HE�WHOLE�OF�3WEDEN�SHALL�CROSS
THE� THRESHOLD� OF� THE� TWENTY
FIRST� CENTURY� WITH
KNOWLEDGE�AND�COMPETENCE��4HE�NUMBER�OF�STU

DENTS� IN� UNIVERSITY� ENGINEERING� AND� NATURAL� SCI

ENCE�COURSES� IN�PARTICULAR�WILL� INCREASE��4HE� EX

PANSION� OF� SMALL� AND� MEDIUM
SIZED� UNIVERSITY
COLLEGES� AND� THEIR� BEING� EQUIPPED� WITH� PERMA

NENT� RESEARCH� RESOURCES� SHALL� MAKE� THEM� ALSO
INTO� INCREASINGLY� STRONG� FORCES� FOR� REGIONAL� DE

VELOPMENT�� 3OME� UNIVERSITY� COLLEGES� WILL� BE
MADE�UNIVERSITIES�

3WEDEN�SHALL�BE�A�LEADING�RESEARCH�NATION��5NI

VERSITIES� AND� UNIVERSITY� COLLEGES� WILL� BE� GIVEN
GOOD� PREREQUISITES� TO� ENSURE� THAT� 3WEDEN� CON

TINUES�TO�BE�A� LEADING�RESEARCH�NATION��2ESEARCH
DOES�NOT�ONLY�HAVE�A�VALUE�IN�ITSELF��2ESEARCH�AND
HIGHER� EDUCATION� ARE� CLOSELY� RELATED��!N� EXPAN

SION�OF� RESEARCH� RESOURCES� ALSO�CREATES�OPPORTU

NITIES� FOR� THE� LONG
TERM� SAFEGUARDING� OF� QUALITY
IN�EDUCATION�

3WEDEN�Õ�SETTING�AN�ECOLOGICAL�EXAMPLE

3WEDEN�SHALL�BE�A�DRIVING�FORCE�AND�SET�AN�EXAM

PLE� BY� SHOWING� THAT� A� DEVELOPMENT� TOWARDS
ECOLOGICAL� SUSTAINABILITY� CAN� BE� COMBINED� WITH
HIGH�AND�SUSTAINABLE�ECONOMIC�GROWTH�

&OR�A�LONG�PERIOD�DOMINATED�BY�INDUSTRIALISA

TION�� GROWTH� IN� PRODUCTION� OFTEN� ENTAILED� THAT
EMISSIONS�OF�ENVIRONMENTALLY�HARMFUL�SUBSTANCES
AND� THE� USE� OF� ENERGY� AND� OTHER� RESOURCES� IN

CREASED��$URING�THE�PAST�DECADES��THE�CORRELATION
BETWEEN� PRODUCTION� GROWTH� AND� THE� EFFECTS� ON
THE�ENVIRONMENT�HAS�BEEN�LOOSENED��4HIS�DEVEL

OPMENT�IS�TO�CONTINUE�AND�TO�BE�REINFORCED�
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)N� ORDER� TO� ESTABLISH� A� POSITIVE� CORRELATION
BETWEEN� GROWTH� AND� ECOLOGICAL� SUSTAINABILITY�
WEIGHT�MUST�BE�GIVEN�TO� THE�MEASURES� THAT�GIVE
THE�GREATEST�BENEFIT� IN� RELATION� TO� THE� COSTS� AND
WHICH� STRENGTHEN� THE�MARKET� FORCES� THAT� ARE� AL

READY�MOVING�IN�THE�DIRECTION�OF�INCREASED�CON

SIDERATION�TO�THE�ENVIRONMENT�

3WEDEN�SHALL�SET�AN�ECOLOGICAL�EXAMPLE��3WEDEN
IS� TO�BE�A�DRIVING� FORCE� FOR� ECOLOGICALLY� SUSTAIN

ABLE�DEVELOPMENT��"Y�BEING�A�STEP�AHEAD��3WEDEN
CAN� BECOME� MORE� COMPETITIVE� AND� A� BETTER
COUNTRY�TO�LIVE�IN��4HIS�BENEFITS�BOTH�THE�PRESENT
AND�FUTURE�GENERATIONS�

���� &AIR�TAXES

4HE�FOREMOST�PURPOSE�OF�TAXES�IS�TO�FINANCE�WEL

FARE��"UILDING�STABLE�WELFARE�ON�BORROWED�MONEY
IS�IMPOSSIBLE�IN�THE�LONG�RUN��5NFINANCED�EXPEN

DITURE� IS� NOTHING� OTHER� THAN� TAXATION� OF� FUTURE
GENERATIONS��4AX�INCREASES�HAVE�THEREFORE�PLAYED
AN� IMPORTANT� ROLE� IN� CONSOLIDATION�OF� PUBLIC� FI

NANCES��4HE� FORMAL� TAX�RATIO�� TAXES�AS� A�PROPOR

TION� OF� '$0�� IS� ESTIMATED� TO� ATTAIN� ITS� HIGHEST
LEVEL�THIS�YEAR�AND�THEN�DECLINE�

4HE� REAL� TAX� RATIO� IS� A�WAY�OF� SHOWING� THAT� A
DEFICIT�IS�REALLY�NOTHING�OTHER�THAN�POSTPONED�TAX
INCREASES�� 4HE� REAL� TAX� RATIO� IS� DEFINED� AS� TAXES
PLUS�THE�GENERAL�GOVERNMENT�DEFICIT�IN�RELATION�TO
'$0��4HE�REAL�TAX�RATIO�WAS�AT�ITS�HIGHEST�IN�����
WHEN�IT�AMOUNTED�TO�OVER����PER�CENT�OF�'$0�
3INCE� THEN�� IT� HAS� FALLEN� AND� THIS� YEAR� IT� IS� ESTI

MATED�TO�BE�JUST�UNDER����PER�CENT�OF�'$0�

$IAGRAM������4HE�REAL�TAX�RATIO
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4AXES�FOR�SOCIAL�JUSTICE

4AX�POLICY�CONTRIBUTES�TO�REDUCING�GAPS�IN�SOCI

ETY��)N�AN�INTERNATIONAL�COMPARISON��3WEDEN�HAS
A�HIGH�TAX�TAKE
UP��3WEDEN�S�ABILITY�TO�MAINTAIN�A
RELATIVELY� HIGH� TAX� TAKE
UP� IN� FUTURE� DEPENDS
PRIMARILY� ON� HOW� CITIZENS� EVALUATE� THE� WELFARE
THAT� TAXES� FINANCE�� !LL� INTERNATIONAL� EXPERIENCE
SHOWS� THAT� A� POORLY� FUNCTIONING�WELFARE�UNDER

MINES�TAXPAYER�MORALE��!�MAJOR�PROBLEM�IS�THAT
A�LARGE�PART�OF�TAX�REVENUE�IS�USED�TO�PAY�INTEREST
ON�CENTRAL�GOVERNMENT�DEBT��4HIS� IS� ONE�OF� THE
REASONS�WHY�REPAYMENTS�ON�CENTRAL�GOVERNMENT
DEBT�ARE�AN�IMPORTANT�PART�OF�THE�'OVERNMENT�S
ECONOMIC�POLICY�

!S�A�RESULT�OF�THE�GOOD�ECONOMIC�DEVELOPMENT
AND�BY�THE�AMORTISATION�OF�PUBLIC�DEBT� THAT�HAS
STARTED�� IT� IS� ESTIMATED� THAT� THE� CENTRAL� GOVERN

MENT�INTEREST�EXPENDITURE�WILL�FALL�RAPIDLY�IN�THE
NEXT�FEW�YEARS��4HIS�CAN�CREATE�SCOPE�FOR�CERTAIN
CHANGES� IN� THE� TAX� SYSTEM� DURING� THE� NEXT� FEW
YEARS��4HE�'OVERNMENT�WILL�THEREFORE�INVITE�THE
2IKSDAG�PARTIES� TO�DISCUSSIONS�ON� THE� FUTURE�DI

RECTION�OF�THE�TAX�SYSTEM��)T�IS�IMPORTANT�TO�START
A� DISCUSSION� ALREADY� TODAY�� ESPECIALLY� ON� THE
LONG
TERM�DESIGN�OF�CAPITAL�AND�INCOME�TAXATION�
!�POINT�OF�DEPARTURE�SHOULD�BE�THAT�THE�TAX�SYS

TEM�SHOULD�BE�SIMPLE��UNIFORM�WITH�LOW�TAX�RATES
AND�BROAD�TAX�BASES�

4O�GIVE�LOW�AND�MEDIUM�INCOME�EARNERS�MORE
PURCHASING�POWER� ALREADY� IN� ������ THE�'OVERN

MENT�PROPOSES� A� TEMPORARY� TAX� REDUCTION��4HIS
REDUCTION�AMOUNTS�TO�A�MAXIMUM�OF�3%+������
AND�IT�WILL�BE�REDUCED�BY�����PER�CENT�ON�INCOME
CONFERRING�PENSION�RIGHTS�OVER�3%+����������4HE
REDUCTION�NO�LONGER�APPLIES�AT�AN�ANNUAL�INCOME
OF�3%+���������

$IAGRAM������'ENERAL�GOVERNMENT�EXPENDITURE

0ER�CENT�OF�'$0

50

55

60

65

70

75

1980 1985 1990 1995 2000

S ource: Minis try of F inance



02/0� �������� ��

��

3WEDISH�TAXES�IN�AN�INTERNATIONAL�PERSPECTIVE

)NTERNATIONALISATION�PLACES�INCREASED�DEMANDS�ON
TAX� POLICY�� )NCREASED� INTERNATIONALISATION�MAKES
IT� INCREASINGLY�DIFFICULT� TO� TAX� TAX�BASES� THAT� ARE
HIGHLY� MOBILE�� 3WEDEN� THEREFORE� ENDEAVOURS
WITHIN�THE�%5�FOR�COMMON�DIRECTIVES�ESPECIALLY
FOR� CAPITAL� TAXATION� AND� ENERGY� TAXATION�� .O
COUNTRY�EARNS�BY�ALL�COUNTRIES�TRYING�TO�UNDERBID
ONE� ANOTHER� TO� ATTRACT� TAX� BASES�� !N� IMPORTANT
STARTING� POINT� FOR� 3WEDEN� IS� THAT� THE� DIRECTIVE
SHALL�STILL�GIVE�-EMBER�3TATES�THE�FREEDOM�OF�AC

TION�TO�DESIGN�THEIR�OWN�TAX�RULES�

#ORPORATE�TAXATION

!� NUMBER� OF� MEASURES� IN� THE� TAX� SPHERE� HAVE
BEEN�UNDERTAKEN�IN�RECENT�YEARS�TO� IMPROVE�THE
CONDITIONS� FOR� ENTREPRENEURSHIP��4HE� TWO�MOST
IMPORTANT� EXAMPLES� ARE� TAXATION� OF� UNLISTED
COMPANIES� WHICH� HAS� BEEN� REDUCED� BY� 3%+� �
BILLION�AND�SOCIAL�SECURITY�CHARGES�THAT�HAVE�BEEN
REDUCED�BY�3%+���BILLION�PRIMARILY�FOR�SMALL�AND
MEDIUM
SIZED�ENTERPRISES�

!NOTHER�PRIORITY�AREA�HAS�BEEN�SIMPLIFICATIONS�
$URING� THE� COMING� YEAR�� THE� 'OVERNMENT� IN

TENDS�TO�PROPOSE�THAT�THE�SO
CALLED�STOP�RULES�FOR
CLOSE�COMPANIES�BE�ABOLISHED�WITH�A�FEW�EXCEP

TIONS�AND�REPLACED�BY�GENERAL�RULES��4HE�3IMPLIFI

CATION� #OMMISSION� APPOINTED� BY� THE� 'OVERN

MENT�WILL�PRESENT�A�PROPOSAL�DURING�THE�AUTUMN
FOR�CASH�ACCOUNTING�FOR�SMALL�SERVICE�COMPANIES�

%NVIRONMENTAL�TAXATION

3EVERAL�COMMITTEES�OF�INQUIRY�CONCERNING�ENERGY
AND� ENVIRONMENTAL� TAXATION� HAVE� PRESENTED� RE

PORTS� IN� THE� PAST� FEW� YEARS��-OREOVER�� WORK� IS
TAKING�PLACE�ON� THE�%5�#OMMISSION�S�PROPOSAL
ON�A�NEW�ENERGY� TAXATION�DIRECTIVE�� )N�ORDER� TO
OBTAIN� A� CONSISTENT� AND� UNIFORM� TAXATION�� THE
'OVERNMENT�HAS�STRIVEN�TO�DEAL�WITH�THE�DIFFER

ENT� PROPOSALS� IN� A� SINGLE� CONTEXT�� )N� ������ THE
'OVERNMENT�INTENDS�TO�PRESENT�A�PROPOSAL�TO�THE
2IKSDAG�ON�A�NEW�ENERGY�TAXATION�SYSTEM�

0ROPERTY�TAX

0ROPERTY� TAX� IS� AN� IMPORTANT�PART� OF�WELFARE� FI

NANCE��)N������PROPERTY�TAX�WAS� INCREASED�FROM
���� TO� ����PER� CENT�OF� THE� TAX� ASSESSMENT� VALUE�

4HIS�INCREASE�WAS�AN� IMPORTANT�PART� IN�THE�CON

SOLIDATION�OF�PUBLIC�FINANCES�

3INCE�PROPERTY�TAX�WAS�INCREASED�ON���*ANUARY
������INTEREST�RATES�HAVE�FALLEN�BY�AROUND���PER

CENTAGE�POINTS�â�THE�FALL� IN�INTEREST�RATES�HAS�AC

CORDINGLY� GIVEN� THE� HOUSEHOLDER�WITH� A� NORMAL
HOME� LOAN� ��� TIMES�MORE� THAN� THE� INCREASE� OF
PROPERTY�TAX�ENTAILED�

!S�FROM���*ANUARY�������PROPERTY�TAX�HAS�BEEN
RESTORED�TO�THE�PREVIOUS� LEVEL�� I�E�� REDUCED�FROM
����TO�����PERCENT�OF�THE�TAX�ASSESSMENT�VALUE�

4ENANTS� IN� RENTED� ACCOMMODATION� HAVE� NOT
BENEFITED�FROM�THE�FALL�IN�INTEREST�IN�RECENT�YEARS
IN� THE� SAME�WAY� AS� HOMEOWNERS�� 4HE�'OVERN

MENT� THEREFORE� PROPOSES� THAT� PROPERTY� TAX� FOR
RENTED� ACCOMMODATION� BE� TEMPORARILY� REDUCED
BY�����PER�CENT�FROM�����TO�����PER�CENT�IN������
4HE�'OVERNMENT�EXPECTS�THAT�THE�LOWER�TAX�LEVEL
WILL�FEED�THROUGH�TO�LOWER�RENTS�AND�CHARGES�

!� PARLIAMENTARY� COMMISSION� HAS� BEEN� IN

STRUCTED�TO�REVIEW�PROPERTY�TAXATION�AND�PROPOSE
FAIRER� ARRANGEMENTS� FOR� PROPERTY� TAX�� !N� ESPE

CIALLY�IMPORTANT�ISSUE�IS�HOW�TO�ACHIEVE�AN�EASING
FOR�PERMANENT�RESIDENTS�IN�ATTRACTIVE�COASTAL�AND
ARCHIPELAGO�LOCATIONS��0ENDING�THE�COMPLETION�OF
THE� COMMISSION� ANALYSIS�� THE� 'OVERNMENT� IN

TENDS�TO�FREEZE�TAX�ASSESSMENT�VALUES�AT�THE�����
LEVEL�FOR������AS�WELL�

���� $ISTRIBUTION�POLICY

4HE� BASIS� FOR� A� FAIR� DISTRIBUTION� POLICY� IS� IN

CREASED�EMPLOYMENT��SOUND�CENTRAL�GOVERNMENT
FINANCES��AND�A�STABLE�ECONOMY��"UDGET�CONSOLI

DATION�AND�THE�ECONOMIC�POLICY�HAVE�LAID�THE�BA

SIS�FOR�AN�OFFENSIVE��LONG
TERM�POLICY�WHICH�CRE

ATES� SOCIAL� JUSTICE� BY� GROWTH�� EMPLOYMENT� AND
EDUCATION�

4HE� GOAL� OF� A� SURPLUS� IN� CENTRAL� GOVERNMENT
FINANCES� IS� THEREFORE�DECISIVE� FOR� A� FAIR�DISTRIBU

TION� BETWEEN� GENERATIONS�� #HILDREN� AND� YOUNG
PEOPLE� ARE� AMONG� THE� GROUPS� THAT� HAVE� BEEN
HARDEST� HIT� BY� THE� ECONOMIC� CRISIS� AND� UNEM

PLOYMENT��)F�WE�DO�NOT�PAY�OFF�THE�LARGE�CENTRAL
GOVERNMENT� DEBT�� THESE� COSTS� WILL� BE� HANDED
DOWN�TO�COMING�GENERATIONS�

2ESOURCE�REQUIREMENTS�WILL�INCREASE�FURTHER�AS
THE� NUMBER� OF� ELDERLY� PEOPLE� INCREASES� DURING
THE�TWENTY
FIRST�CENTURY��4HE�MOST�IMPORTANT�IS

SUE�OF�SOCIAL�JUSTICE�IS�THEREFORE�THAT�EACH�GENERA

TION�MUST�PAY�FOR�ITS�SHARE�OF�WELFARE�
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4HE� FAVOURABLE� DEVELOPMENT� ON� THE� LABOUR
MARKET� PROVIDES� BOTH� A�MORE� EVEN� DISTRIBUTION
OF�INCOMES�AND�BETTER�RESOURCES�TO�SUPPORT�THOSE
WHO� HAVE� THE� POOREST� POSSIBILITIES� TO� OBTAIN
WORK��4HE� SPREAD�OF�WORK� INCOMES� IS� THE�MOST
IMPORTANT� CAUSE� OF� INCOME� GAPS� AND� LOW� ECO

NOMIC�STANDARD��4O�ACHIEVE�THE�EMPLOYMENT�TAR

GET�IS�THEREFORE�DECISIVE�FOR�3WEDEN�BEING�ABLE�TO
RETAIN�A�DISTRIBUTION�OF�INCOME�IN�THE�LONG�TERM
THAT�IS�ONE�OF�THE�WORLD�S�MOST�EVEN�

4HE�GREATEST�DISTRIBUTION�POLICY�INJUSTICE�TODAY
IS�BETWEEN�THOSE�WITH�JOBS�AND�THOSE�WHO�ARE�OUT
OF�WORK��4HE�FAVOURABLE�ECONOMIC�DEVELOPMENT
MUST�BE�UTILISED�SO�THAT�PERSONS�WHO�FIND�IT�DIFFI

CULT�TO�FIND�WORK�NOW�OBTAIN�A�FIRM�FOOTHOLD�ON
THE� LABOUR�MARKET��4HIS� IS� THE� CASE� FOR� INSTANCE
FOR�MANY�DISABLED�PERSONS�AND�IMMIGRANTS��3INCE
THE�DEMAND�FOR�HIGHLY� TRAINED� LABOUR� IS�CONSID

ERABLY�GREATER�THAN�FOR�THE�POORLY�EDUCATED�� THE
'OVERNMENT�S�EDUCATIONAL�POLICY� IS� VERY� IMPOR

TANT� FOR� DISTRIBUTION� POLICY�� 4HE� SPECIAL� ADULT
EDUCATION�AND�TRAINING�INITIATIVE��THE�EXTRA�MONEY
FOR� SCHOOLS�� THE� EXPANSION� OF� UNIVERSITIES� AND
UNIVERSITY� COLLEGES�� ARE� ONLY� A� FEW� EXAMPLES� OF
WHAT�HAS�BEEN�DONE�AND�WHAT�WILL�BE�DONE�TO�IM

PROVE� EDUCATION��-EASURES� TO� INCREASE� AND� IM

PROVE� EDUCATION� ARE� ACCORDINGLY� NOT� ONLY� IM

PORTANT� TO� INCREASE� THE� LONG
TERM� ECONOMIC
GROWTH�� 4HEY� ARE� ALSO�MOTIVATED� FROM� A� DISTRI

BUTION�POLICY�POINT�OF�VIEW��!N�EVEN�DISTRIBUTION
OF� KNOWLEDGE� AND� COMPETENCE� CONTRIBUTES� TO
EVENING�OUT�WAGES�AND�EMPLOYMENT�AND�THUS�TO�A
MORE�EVEN�DISTRIBUTION�OF�INCOME�

%VERYONE� HAS� HAD� TO� MAKE� GREAT� SACRIFICES
DURING�THE�ECONOMIC�CRISIS�AND�THE�BUDGET�CON

SOLIDATION��.OW�THAT� THE�DEFICIT�HAS�BEEN�TRANS

FORMED�INTO�A�SURPLUS�� THERE� IS�ECONOMIC�SCOPE�
WITH� RETAINED� SURPLUS�� TO� IMPROVE� SUPPORT� TO
FAMILIES�WITH� CHILDREN� AND� PENSIONERS�� 4HE� DIS

TRIBUTIONAL�EFFECTS�OF�THE�PROPOSALS�IN�THE�"UDGET
"ILL�HAVE�A�VERY� FAVOURABLE�DISTRIBUTIONAL�PROFILE
�$IAGRAM� ���	�� 4HIS� CALCULATION� SHOWS� THAT� THE
DIRECT� EFFECTS�OF� THE�PROPOSALS� ON� TAX� REDUCTION
FOR�WORK� INCOMES�� ABOLISHED� REDUCTION� OF� PRICE
BASE� AMOUNTS� IN� CALCULATING� PENSIONS�� INCREASED
HOUSING�SUPPLEMENTS�TO�PENSIONERS�AND�REDUCED
PROPERTY�TAX�FOR�RENTED�ACCOMMODATION�AND�TEN

ANT
OWNED�HOUSING��)F�THE�INCREASED�CHILD�ALLOW

ANCES�IN������WERE�INCLUDED��THE�PROFILE�WOULD�BE
EVEN�MORE�FAVOURABLE�

4HE�FIFTH�OF�HOUSEHOLDS�WITH� THE� LOWEST� ECO

NOMIC�STANDARD��DECILES���AND���COMBINED	�� RE

CEIVE� AN� INCREASE� OF� DISPOSABLE� INCOME� OF� OVER
ONE� PER� CENT� WHILE� THE� FIFTH� OF� THE� POPULATION

WITH�THE�HIGHEST�STANDARD��DECILES���AND����COM

BINED	�RECEIVE�AN�INCREASE�OF�ABOUT�����PER�CENT�

$IAGRAM�����#HANGE�IN�DISPOSABLE�INCOME��ADJUSTED�FOR

NUMBER�OF�DEPENDANTS��AS�A�RESULT�OF�THE�PROPOSALS�IN�THE

"UDGET�"ILL�
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4HE�NET�EFFECTS�OF�THE�MEASURES�ARE�MORE�BENEFI

CIAL�FOR�WOMEN�THAN�FOR�MEN��$IAGRAM����	�

$IAGRAM�����7OMEN�AND�MEN��#HANGE�IN�DISPOSABLE�IN


COME�DUE�TO�PROPOSALS�IN�THE�"UDGET�"ILL
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$EVELOPMENTS�DURING�THE�����S

$ESPITE�THE�WEAK�ECONOMIC�DEVELOPMENT�AT� THE
BEGINNING�OF�THE�����S��GAPS�IN�3WEDEN�HAVE�NOT
GROWN�DRAMATICALLY��$IAGRAM�����SHOWS�THAT�AC

CORDING� TO� 3TATISTICS� 3WEDEN�S� INVESTIGATIONS�
THERE�HAS�ONLY�BEEN� A� SLIGHT� INCREASE� IN� INCOME
GAPS�BETWEEN������AND������AND�THAT�ALSO�APPLIES
WHEN�EXTRAPOLATED�TO�������4HE�ECONOMIC�STAN

DARD�IS�MEASURED�IN�DISTRIBUTION�OF�DISPOSABLE�IN

COME� ADJUSTED� FOR� NUMBER� OF� DEPENDANTS�� 4HE
SPREAD�IS�MEASURED�BY�THE�SO
CALLED�'INI�COEFFI

CIENT� WHERE� A� HIGH� VALUE� INDICATES� A� GREATER
SPREAD��SEE�FURTHER�!NNEX����$ISTRIBUTION�POLICY
REPORT	�
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$IAGRAM�����)NCOME�DISTRIBUTION�DURING�THE�����S
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4HE�RESULT�OF�THE�DISTRIBUTION�POLICY�ANALYSIS�IS�A
CERTAIN�TREND�TO�INCREASED�SPREAD�IN�THE�DISTRIBU

TION�OF�WELFARE�DURING�RECENT�YEARS��4AKING� INTO
CONSIDERATION�� THE� ECONOMIC� CRISIS�� UNEMPLOY

MENT� AND� BUDGET� CONSOLIDATION�� THESE� CHANGES
MUST��HOWEVER��BE�REGARDED�AS�REMARKABLY�SMALL�
4HE� NUMBER� OF� HOUSEHOLDS� WHO� HAVE� A� LOWER
ECONOMIC� STANDARD� �UNDER� HALF� OF� MEDIAN� IN

COME	�HAS�INCREASED�CONSIDERABLY�SINCE�THE�MID

����S�� 4HIS� INCREASE� IS� PRIMARILY� DUE� TO� MORE
PERSONS� HAVING� LOW� INCOMES� DUE� TO� STUDIES�� )N
THE� SHORT
TERM� PERSPECTIVE�� THIS� INCREASES� GAPS
SINCE�STUDENTS�HAVE�A�LOWER�INCOME�THAN�OTHERS�
(OWEVER��IN�THE�LONG
TERM�PERSPECTIVE��THE�LARGE
INVESTMENT�IN�EDUCATION�IS�AN�IMPORTANT�INITIATIVE
TO�REDUCE�INCOME�GAPS�

)F�STUDENTS�ARE�EXCLUDED�FROM�THE�STATISTICS��THE
PROPORTION� WITH� A� WEAK� ECONOMY� HAS� NOT� IN

CREASED�APPRECIABLY�DESPITE�THE�CRISIS�AND�UNEM

PLOYMENT�� 4HIS� IS� A� GOOD� TESTIMONIAL� TO� THE
3WEDISH�WELFARE�AND�THE�SOCIAL�SECURITY�SYSTEM�

$IAGRAM������(OUSEHOLDS�WITH�A�LOW�ECONOMIC�STANDARD
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Extrapolation

(OWEVER��THE�DISTRIBUTION�OF�ANNUAL�INCOME�PRO

VIDES�AN�INCOMPLETE�PICTURE�OF�HOW�SOCIAL�JUSTICE
DEVELOPS� SINCE� HOUSEHOLD� INCOME� CAN� VARY
GREATLY�OVER� TIME�� )N� THE�DISTRIBUTION�POLICY� RE

PORT�� AN� ANALYSIS� HAS� THEREFORE� BEEN�MADE� HOW
THE�PICTURE�OF�INCOME�DISTRIBUTION�AND�ITS�CHANGE
IS�AFFECTED�IF�INSTEAD�OF�ANNUAL�INCOME��INCOME�IS
MEASURED�FOR�SEVERAL�YEARS��!NNEX��	��)T� IS�SEEN
THAT� MORE� THAN� EVERY� THIRD� LOW
INCOME� EARNER
HAS� MOVED� OVER� TO� THE� GROUP� MEDIUM� INCOME
EARNER�AFTER� FIVE�YEARS��4HE� RELATIVE�GOOD�ABILITY
FOR� LOW
INCOME� EARNERS� TO� IMPROVE� THEIR� STAN

DARD�OVER�TIME�HAS�BEEN�RETAINED�EVEN�DURING�THE
ECONOMIC�CRISIS�IN�THE�����S��4HE�PROPORTION�OF
PERSONS�WITH�A�PERSISTENT�LOW�ECONOMIC�STANDARD
�AT� LEAST� THREE� OF� FIVE� YEARS	� HAS� ONLY� INCREASED
FROM�����TO�����PER�CENT�BETWEEN�THE�����S�AND
THE�����S��/VERALL�MOBILITY�IN�DISPOSABLE�INCOME
HAS�� HOWEVER�� DIMINISHED� SOMEWHAT� DURING� THE
����S��4HE�PRIMARY�EXPLANATION�FOR�THIS�IS�PROBA

BLY� IMPROVED�MEASUREMENT�OF� INCOME� AFTER� THE
TAX�REFORM�

$ISTRIBUTIONAL� ANALYSES� ARE� AN� IMPORTANT� TOOL
OF� DISTRIBUTION� POLICY�� 4HE� 'OVERNMENT� THERE

FORE�CONSIDERS� THAT� THE� ANALYSES�OF� THE�DISTRIBU

TION� OF� ECONOMIC� WELFARE� SHOULD� BE� BROADENED
AND� DEEPENED�� 4HE� 'OVERNMENT� WILL� INSTRUCT
3TATISTICS�3WEDEN�TO�CARRY�OUT�STUDIES�OF�THE�DIS

TRIBUTION�OF�WEALTH� AND� THE�DISTRIBUTIONAL� EFFECT
OF�PUBLIC�CONSUMPTION�


